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SP500 index (E-mini) 
 

LONG-TERM TREND is Up 
The INTERMEDIATE-TERM TREND: Down 

 

The S&P 500 index managed to hold 
the 3800 line for a positive close for 
the first week of  January, which gives 
the Bulls hope for the year 2023. 

Now the index needs to deal the first 
major resistance at the 20-wEMA line 
in the3910 area, or about 3930.50 for 
the ES 

Holding under that momentum key 
resistance line will be for the 
intermediate term.  

For 2023 Index 3853 (for the ES 3895) 

will be the yearly pivot area for all 
time frames: daily, weekly, monthly. 

Members can see the predicted price 
movement and daily, weekly and 
monthly inflection points if the online 
chat room. 

 

Monthly outlook 

For January, 3895 (ES) will be a pivot. As long as ES stays 
above it, it may move up to the  next target around 3940. 
if ES moves above 3950 line, it could move toward the 
second upside target around 3995.  

For the downside, if ES fails to hold 3895 again this week, 

it could head towards 3840 and 3795 area again. (Blue 
backgrounds indicate expected maximum price 
movement).  

 

  

Weekly Outlook for 
Jan 9 – Jan 13, 2023 

S&P 500 e-mini futures, Jan. 6, 2023. Weekly  chart. 
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ES - SHORT-TERM TREND DIRECTION: Up 
Trade strategy:  Short on bounce under 3995 line or aggressive buy on dip around 
3850 level with protective stops 

 

The SP500 Index made a 

holiday rally prompted by 
slowing wage increases in the 

latest jobs report, which gives 
the Bulls hope for a less 

aggressive Fed and relief 
from interest rate increases.  

The index regained control of 
the 10- 20-  and 50-dEMA 
lines and closed above them.  

The price action seems 
bullish, but if we take a closer 
look none of those fast-
moving averages crossed 
above the slow-moving 
averages, which is the classic 
bullish signal. Could be fake. 

We still expect index will not 
bounce too much. If the 
index goes back down under 
3850, we could have a big 
selloff again.  

The daily PMO stalls its 
decline, but hasn't given out 
a buy signal yet. The daily 

slow STO indicator bounced, but is still under 50. Both indicate that index could hold the 
recent gains for a while if the Nasdaq market catches up. Otherwise, the selling pressure 
continues.    

  

S&P500 e-mini futures Jan. 6, 2023, Daily chart.  
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2. Oil ($WTIC, CL)  
 

LONG-TERM TREND is Down 
INTERMEDIATE-TERM TREND DIRECTION: Down  

 

Oil had a negative week on first week 
of year 2023. The outlook remains 
bearish for January. It seems it has 
been performing a double top with 
mutipul shoulders pattern.  The 
neckline is lying at $70.25 area. If this 
potential bearish pattern works, as 
soon as oil moves under $70, it could 
trigger a sharp selling. The overhead 
resistance line is lying at $83.20 area. 
And current yearly and monthly pivot 
for oil is at $80.60 area. Both will be 
current overhead resistance lines. Any 
bounce could be pushed back down.  

The weekly PMO indicator moved 

under its zero line, and holds its 
intermediate-term selling signal, and 
the weekly slow STO indicator also is 
weak, and under 37.  Both hint oil is 
bearish at current stage.  

 

 

Monthly outlook 

The monthly price map for oil shows possible price 

movements for January.  

$80.50 is yearly and monthly inflection level.  

The current oil price is within the downside target 

zone $75 to $70.50. Blue figures indicate maximum 
predicted price movement for the month.   

 

 

  

Crude oil futures, Jan. 6, 2023 weekly chart 
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OIL - SHORT-TERM TREND DIRECTION: down 
Trade strategy: aggressive short on bounce under $83.35 with protective stop  

 

On Wednesday Oil pulled back 
near the level of the 

December breakout from the 
top of the short-term of 
downtrend but managed to 
hold price above it for closing.  

This declining move doesn't 
seem to be completed yet. 
There could be a second leg 
down soon if oil remains 
under $76.75 (the 20-dEMA).  

That leg could push the price 
down near $70.50 or lower to 
break below last year's low 
($70) for testing.  

Due to low demand from 
China, the short-term outlook 
for oil is bearish.  

For the upside, oil needs to 
move past the first key 
resistance line at $76.75 
before it can push up toward 
the  $79.50 area.  

For the downside, oil needs to 
break through $70 to open 
the door to$65.  

The daily PMO indicator stalled its advanace last week, and the daily slow STO indicator 
heads toward oversold area.  Both hint oil could go lower first before it has a minor bounce 
this week.  

 

Light crude futures, Jan. 6, 2023. Daily chart. 
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3. GOLD (GC, GLD) 

 

LONG TERM: Neutral   
INTERMEDIATE-TERM TREND DIRECTION:  up  
 

Gold had a better week than any of 
the other markets we follow. It 
continued to hold the previous week's 
gain and pushed the price higher.  

It is heading toward the 0.618 
Fibonacci level near $1895, which 
could become an important price 
point in the current uptrend.   

The current support will be around 
the $1840-$1820 zone. If the (fast) 20-
wEMA momentum line can cross 
above the (slow)50-wEMA line this 
week, it could add more fuel on the 
upside.  As long as gold stays above 
this level, we will see more buying on 
dips rather than selling.  

The weekly PMO indicator accelerates 
with a buying signal. The weekly slow 
STO indicators is overbought. Both 
hint gold could stall its advance 

around the overhead major resistance 
zone and have a minor pull back.   

Monthly outlook 

The monthly price map for gold shows the 
predicted maximum price movement for the 
month.  

$1830 is the yearly and monthly inflection level. 
Currently gold is that price and intends to head 
toward $1886-$1895.  Blue figures could be the 
maximum price movement for the month 

 

 

  

Gold futures, Jan. 6, 2023. Weekly chart. 
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SHORT-TERM TREND DIRECTION: Up with overbought 

Trade strategy: aggressive short under $1895 or buy on pullback above $1820 with 
protective stop 

 

Gold made a breakaway gap 
and managed to hold the price 
above that gap for the weekly 
close. The price action was 
bullish.  

This week we expect gold to 
continue moving up first 
before it pulls back down. The 
$1840-$1840 zone will be the 
nearest support zone.  

Overhead, $1895-$1920 
should be a strong resistance 
area.  

The daily PMO indicator is 
overbought in the short term,  
but still attempts to rise with a 
buy signal.  

The daily slow STO indicator 
moves into the overbought 
area.  

Both may give out a negative 
divergence signal by making 
lower lows if gold makes new 
higher highs this week.  

 

 

 

 
 

 
 

 

 

 

Gold futures, Jan. 6, 2023. Daily chart. 
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WEEKLY ECONOMIC REPORT 
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WEEKLY OPTION LEVELS 
 

S&P500 (ES mini) 

 

PREVIOUS WEEK (ESH23 and MESH23) 

 

Open High Low Closing 

3895 3928.75 3814.5 3915.5 

 
 

 Weekly 

2nd  Short area 4030.50 

 1st   Short area 3995.50 

 Key # (control line) 3940.00 

  1st  Buy area 3825.50 

2nd Buy area 3795.00 

 
 

 
OPTION Trading (EW2 for ESH23 contract and EX2 for MESH23 contract) 
 

 Strike price Expiration Date 

Resistance 4055  

   

Meanline  3875 1/13/2023 

    

Support 3775  
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OIL (CL, $WTIC)  

(Time from 6pm Globex market open to following day 2:30pm est.) 

 

PREVIOUS WEEK (CLF23 and MCLF23) 

 

Open High Low Closing 

80.57 81.5 72.46 73.77 

 
WEEKLY INFLECTION POINTS 

 Weekly 

2nd  Short area 83.25 

  1st   Short area 79.50 

 Key # (control line) 76.75 

  1st  Buy area 70.60 

2nd Buy area 66.50 

 

 

 
OPTION Trading (LO2 for CLG23) 
 

 Strike price Expiration Date 

Resistance 85.5  

   

Meanline  75.5 1/13/2023 

   

Support 65  
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GOLD (GC, MGC)  

 

PREVIOUS WEEK (GCG23, MGCG23) 

 

Open High Low Closing 

1830.9 1875.2 1829.9 1869.7 

ECTION POINTS 

 

 Weekly 

2nd  Short area 1925.50 

  1st   Short area 1895.00 

 Key # (control line 1875.50 

  1st  Buy area 1820.50 

2nd Buy area 1803.00 

 

 

 
OPTION Trading (OG2 for GCG23 contract) 
 

 Strike price Expiration Date 

Resistance 1925  

   

Meanline  1860 1/13/2023 

   

Support 1815  

 

 
 
 

 


