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SP500 index (E-mini, and SPY) 
 

LONG-TERM TREND is Up 
The INTERMEDIATE-TERM TREND: Down  
 

S&P 500 index managed to 
hold above the 200-wEMA line 
(magenta) and returned to the 
20-wEMA line (red) for the 
close last week.  The rally was 
held back by the tech and 
communication sectors, but all 
the rest of the market sectors 
had some gains.  

This Wednesday, November 2, 
the Fed interest rate 
announcement will be a key 
event. The Street is expecting 
an increase of 75 basis points; 
either more or less will move 
the market. 3900 will become 
a key level to watch.  

Once the announcement is out 
of the way, we may see the 
index move higher into the 
year-end.  The upside target 
could be around 4200 – the 
top area of  the intermediate-
term downtrend channel.  

The weekly PMO indicator continued to build a double bottom pattern and started to rise. 
But the intermediate-term selling signal remains inside negative territory. The weekly slow 
STO indicator began to move away from its oversold area. Both hint that the intermediate-
term oversold condition could encourage a further bounce after a brief pullback.   

 

 

  

Weekly Outlook for 
Oct. 31 – Nov. 4, 2022 

S&P 500 e-mini futures, Oct.28 2022. Weekly  chart. 
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ES - SHORT-TERM TREND DIRECTION: down but change soon 
Trade strategy:  aggressive buy on dip above 3710 level with protective stops 

 

SP500 Index cleared the 50-
dEMA line and managed to 
close above it on Friday. The 
action was bullish. The rally 
was largely supported by a 
short-term momentum buying 
signal (the 10-EMA line 
crossing above the 20-SMA 
line) last Friday).  

Now 3785 will be the first 
support level , and 3718 will 
be the second.  

We may see a minor pullback 
this week, but as long as those 
two levels hold up, the index 
can still turn back up to 
challenge the 200-dEMA line 
around the 4120 area.  

The daily PMO has a buying 
signal , but the indicator value 
is still in negative territory.  
The daily slow STO indicator 
moved into overbought 
territory, but it can become 

more overbought for a while.  Both indicate the index could pullback near the 50-dEMA line 
for testing early in the week, but eventually the index could be held up by 10-dEMA line for 
a move higher.  

 

 

 

 

 

 

 

 

 

 

 

S&P500 e-mini futures Oct. 28. 2022, Daily chart.  
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2. Oil ($WTIC, CL)  
 

LONG-TERM TREND is Up 
INTERMEDIATE-TERM TREND DIRECTION: Down with oversold 

 

Oil had a minor continuation 
bounce last week, but the 
price still didn't move too far 
away from the key level 
around the $85 area.  

The 20/50-wEMA lines 
($91.10-$90.50) will continue 
to be the overhead resistance 
zone until oil moves above 
and closes above it.   

The U.S. mid-term elections 
will be held Nov. 8, and oil will 
continue to be subject to 
political manipulation at least 
until then. Oil may hold under 
those two lines until the 
election is over.  

The weekly PMO indicator still 
shows no sign of turning up 
yet; it maintains a selling 
signal. The weekly slow STO 
indicator has stopped moving  
up. Both hint that oil could 
hold under the overhead 
resistance zone unless some 
external event occurs to 
disrupt the market.  

 

 

 

 

 

 

 

 

 

 

 

Crude oil futures, Oct. 28,  2022. weekly chart 
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OIL - SHORT-TERM TREND DIRECTION: down 
Trade strategy:  buy on dip above $85.50 area with protective stops 

 

Oil was chopping around the 
50- and 20-dEMA’s last week. 
The week closed above the 50-
dEMA line (blue) but that 
could be the result of end-of-
the-month adjustments rather 
than genuine support. 

The overhead 200-dEMA line 
at $91.50 will be a key level to 
watch. The market needs to 
move up to trigger buy orders 
above that level and push the 
price up further.  

Otherwise the price still has a 
chance to go back near the 
$86-$85.50 zone to continue 
the whipsaw movement.  

The daily PMO indicator 
moved up little, but is still 
under its zero line. The daily 
slow STO indicator moved 
above the zero level to give 
the buyers a little 
encouragement. Both hint oil 
could go up a little this week.  

 Light crude futures, Oct.28, 2022. Daily chart. 
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3. GOLD (GC, GLD) 

 

LONG TERM: neutral   
INTERMEDIATE-TERM TREND DIRECTION: down with oversold  
 

Gold continued to travel in 
the low area of the 
consoldiation range  from 
$1740 to $1620 last week. It 
was unable to move up to 
challenge the intermediate-
term resistance at $1691.80.  

Gold is waiting for the Fed 
interest rate announcment 
Wednesday. As long as the 
Fed maintains its rate increase 
schedule, gold is likely to 
remain at a low level.  

The weekly PMO indicator 
continued holding a selling 
signal with an extremely 
oversold condition. The 
weekly slow STO indicators 
are also weak and moving 
into oversold territory. Both 
indicate gold is weak. Even if 
there is a rally after the Fed 
rate announcement, it 
probably will not move far 
from the current level.  

 

 

 

 

 

 

 

 

 

 

 

Gold futures, Oct. 28, 2022. Weekly chart. 
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GOLD - SHORT-TERM TREND DIRECTION: Down with oversold 

Trade strategy: aggressive scalping buy on dip around $1550 area or aggressive 
short on $1740 area with protective stop 

 

Gold continued to be rejected 
by the 20-dEMA momentum 
line and was unable to close 
above it last week. The price 
action was bearish last Friday 
but the daily range was 
normal with average volume.  
Gold is waiting for something 
to happen.  

One key event will be the Fed 
rate announcement on 
Wednesday, which will largely 
determine the next short-term 
directional move. 

For the upside, gold needs to 
clear the $1670 level for a 
move toward the $1700 
destination. 

For the downside, it needs to 
break below $1620 level for 
the downside target around 
$1575.  

The daily PMO indicator has a 
minor buying signal, but has a 
lower low movement. So does 
the daily slow STO.  In any 
case gold ‘s next direction will 
depend on the Fed statement 
Wednesday.  

 

 

 

 

 

 

 

  

Gold futures, Oct. 28, 2022. Daily chart 
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WEEKLY ECONOMIC REPORT 
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WEEKLY OPTION LEVELS 
 

S&P500 (ES mini) 
 

PREVIOUS WEEK (ESZ22 and MESZ22) 

 

Open High Low Closing 

3771 3924.25 3736.5 3911.25 

 
 

 Weekly 

2nd  Short area 4130.00 

 1st   Short area 4051.00 

 Key # (control line) 3938.50 

  1st  Buy area 3735.50 

2nd Buy area 3665.00 

 
 
OPTION Trading (EW1 for ESZ22 contract and EX1 for MESZ22 contract) 
 

 Strike price Expiration Date 

Resistance 4150  

   

Meanline  3900 11/4/2022 

    

Support 3750  
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2. OIL (CL, $WTIC) (time from 6pm Globex market open to following day 2:30pm est.) 

 

 

PREVIOUS WEEK (CLZ22 and MCLZ22) 

 

Open High Low Closing 

85.24 89.79 82.63 87.9 

 
WEEKLY INFLECTION POINTS 

 Weekly 

2nd  Short area 96.30 

  1st   Short area 93.35 

 Key # (control line) 88.25 

  1st  Buy area 82.65 

2nd Buy area 80.5 

 

 

OPTION Trading (LO4 for CLZ22) 
 

 Strike price Expiration Date 

Resistance 96.25  

   

Meanline  88.25 11/4/2022 

   

Support 82.5  
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3. GOLD (GC, MGC)  

 

 

PREVIOUS WEEK (GCZ22, MGCZ22) 

Open High Low Closing 

1662.9 1679.4 1641.2 1644.8 

E 

CTION POINTS 

 Weekly 

2nd  Short area 1725.50 

  1st   Short area 1694.50 

 Key # (control line 1650.00 

  1st  Buy area 1622.50 

2nd Buy area 1590.50 

 

 

 

OPTION Trading (OG1 for GCZ22 contract) 
 

 Strike price Expiration Date 

Resistance 1725  

   

Meanline  1650 11/4/2022 

   

Support 1580  

 

 

 


