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SP500 index (E-mini, and SPY) 
 

LONG-TERM TREND is Up 
The INTERMEDIATE-TERM TREND: Down with oversold 

 

The S&P 500 index attempted 
to move above the 200-wEMA 
line early in the week, but still 
closed under it again. This 
price action was bearish and 
indicated less confidence from 
investors.  

The intermediate-term outlook 
remains bearish. The 50% 
fibonacci retracement is lying 
at the 3510 area and the 
breakout level for the year 
2020 is at 3400. These will be 
downside targets.  

The weekly PMO indicator  
continues to hold a selling 
signal under negative territory. 
The weekly slow STO indicator 
moves into the oversold area 
but is not extremely oversold 
yet.   

Both indicate the 
intermediate-term outlook is 
weak and likely heading 
toward lower lows in the 
coming days.  

 

 

 

 

 

Weekly Outlook for 
Oct. 10 – Oct. 14, 2022 

S&P 500 e-mini futures, Oct.7, 2022. Weekly  chart. 
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ES - SHORT-TERM TREND DIRECTION: Down with extremely oversold 
Trade strategy: Short under 3700 area or scalping buy above 3425 level with 
protective stops 
 

The SP500 Index ended its 
oversold bounce and resumed 
declining on Friday. It gapped 
down at the open and never 
tried to move back up to fill 
that gap.  

Instead it traded directly down 
toward last June's low for 
closing. It left a big gap 
followed by a long black 
candle.  

The price action was bearish, 
with 90% of stocks on the 
selling side.  

The decline could extend to 
the early days of this week 
before the CPI report on 
Wednesday. Any bounce will 
have a short life.   

3688.50 will be the first 
resistance line. Further down, 
a move under 3593 will open 
the door to 3450.  

The daily PMO turned down 
again after a minor price 
bounce and maintains a selling 
signal.  The daily slow STO 

indicator returned to the downside again. Both show the index is extremely weak, and any 
possible bounce will be short. We will continue to see selling on any bounce.  

 

 

 

 

 

 

 

 

 

S&P500 e-mini futures Oct. 7. 2022, Daily chart.  
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2. Oil ($WTIC, CL)  
 

LONG-TERM TREND is Up 
INTERMEDIATE-TERM TREND DIRECTION: Down with oversold 

 

 

Oil advanced last week. It 
bounced from the bottom of 
its uptrend channel and 
regained  control of the 50-
wEMA line. It closed near the 
20-wEMA line (red) on 
Friday.  

Now last week's high at 
93.31 needs to be watched 
carefully. If the market 
moves above it we could 
trigger a stop run that 
pushes the price up near 
$100, if the resistance 
around $93.50 fails to hold.  

At the same time the $85 
support line needs to hold 
up to facilitate any upside 
move toward that $100 
target.  

The weekly PMO indicator 
attempted to turn up. The 
weekly slow STO indicator 
also attempted to move up. 
Both indicate the current 
price movement can still be 

seen as an oversold bounce. But as soon as the price moves above the $95 level, oil could 
resume its intermediate-term rally.  

 

 

 

 

 

 

 

 

 

Crude oil futures, Oct.7,  2022. Weekly chart 
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OIL - SHORT-TERM TREND DIRECTION: in Change 
Trade strategy: aggressively buy on dip around $85 area with protective stops 

 

Oil rallied strongly last week 
and regained control of 
three momentum lines 
(200-, 50- and 20-dEMA’s). 
It closed above the 200-
dEMA line. The price action 
was bullish.  

The OPEC decision to cut 
production really added fuel 
to the price movement.  

Last week’s price 
movement changed the 
direction of the short-term 
trend. Oil not only regained 
control of the momentum 
lines, it also broke through 
the short-term downtrend 
line.  

Unless OPEC changes its 
decision in response to 
pressure from the U.S. 
government, the price will 
likely continue holding up 
or move up further.  

This week the 50-dEMA at 
$88.70 will be a key line. As 

long as oil stays above it, the price will stay up or go higher.  

The daily PMO indicator  continues to have an extremely oversold condition. The daily slow 
STO indicator moves into overbought territory, but the effect of the overbought condition is 
being limited by the oversold condition on the longer-time frame.  

 

Light crude futures, Oct.7, 2022. Daily chart. 
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3. GOLD (GC, GLD) 

 

LONG TERM: neutral   
INTERMEDIATE-TERM TREND DIRECTION: down with oversold  
 

Gold regained control of its 
200-wEMA line at $1693 and 
managed to close above it last 
week. But the overhead 
resistance at $1756 and $1800 
will be a key factor this week.  

Only a close above $1800 on a 
weekly basis will confirm that 
gold is going to change its 
intermediate-term trend 
direction from down to up.  

If gold goes back under $1693 
it could lead to a re-test of last 
week's low (~$1666). The CPI 
report on Wednesday could 
have a large impact on the 
price movement.  

The weekly PMO indicator is 
oversold. Even though it has 
no sign of turning up, at least 
it didn't go down further.  The 
weekly slow STO indicators 
attempt to move out of the 
oversold area. The next gold 
movement will largely depend 
on the CPI report rather than 
the indicators.  

 

 

 

 

 

 

 

 

 

 

Gold futures, Oct.7, 2022. Weekly chart. 
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GOLD - SHORT-TERM TREND DIRECTION: Down with oversold 

Trade strategy: aggressive scalping buy on dip around $1635 area or aggressive 
short on $1755 area with protective stop 

 

Gold had a back-fill movement 
in the last three days. It 
managed to hold above its 20-
dEMA momentum line and 
closed above it.  

This week the 20-dEMA at 
$1699 will be first key line to 
watch. If there is a move under 
it, the $1675 area could be 
retested again.  

A break under $1675 will be 
bearish and a further low near 
the $1635-$1625 zone should 
then be expected. 

The downtrend line at $1745 
will control upside movement. 
A move above it could trigger a 
stop run and push the price up 
to $1775-$1780 or higher up to 
the $1800 area.   

The daily PMO indicator kept 
moving up under negative 
territory. The daily slow STO 
has an overbought condition. 
Both suggest the oversold 
bounce may end soon if the CPI 
report on Wednesday is still 
strong.  

 

 

 

 

 

 

 

 

 

Gold futures, Oct.7, 2022. Daily chart 
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WEEKLY ECONOMIC REPORT 
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WEEKLY OPTION TRADES 

 

S&P500 ( ES mini) 
 

PREVIOUS WEEK (ESZ22 and MESZ22) 
 

Open High Low Closing 

3593.25 3820 3571 3653.25 
 
 

 Weekly 

2nd  Short area 3880.50 

 1st   Short area 3765.50 

 Key # (control line) 3700.00 

  1st  Buy area 3565.50 

2nd Buy area 3425.25 
 
 
OPTION Trading (EW2 for ESZ22 contract and EX2 for MESZ22 contract) 

 

 Strike price Expiration Date 

Resistance 3880  

   

Meanline  3700 10/14/2022 

    

Support 3425  
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OIL (CL, $WTIC) (time from 6pm Globex market open to following day 2:30pm est.) 

 

PREVIOUS WEEK (CLX22 and MCLX22) 
 

Open High Low Closing 

81.02 93.26 80.87 92.64 

 
WEEKLY INFLECTION POINTS 

 Weekly 

2nd  Short area 100.50 

  1st   Short area 97.30 

 Key # (control line) 90.50 

  1st  Buy area 85.25 

2nd Buy area 83.25 

 
 
OPTION Trading (LO2 for CLX22) 

 

 Strike price Expiration Date 

Resistance 100.5  

   

Meanline  90.5 10/14/2022 

   

Support 83.5  
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GOLD (GC, MGC)  

 

PREVIOUS WEEK (GCZ22, MGCZ22) 
 

Open High Low Closing 

1670.5 1738.7 1666.5 1709.3 

ECTIO 

N POINTS 

 Weekly 

2nd  Short area 1768.50 

  1st   Short area 1740.50 

 Key # (control line 1715.00 

  1st  Buy area 1665.00 

2nd Buy area 1635.00 

 
 
OPTION Trading (OG2 for GCZ22 contract) 

 

 Strike price Expiration Date 

Resistance 1775  

   

Meanline  1715 10/14/2022 

   

Support 1625  

 

 


