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SP500 index (E-mini, and SPY) 
 

LONG-TERM TREND is Up 
The INTERMEDIATE-TERM TREND: Down 
 

The S&P 500 index sold off 

immediately after Fed Chair 
Powell’s speech on Friday 
morning. Hopes the Fed might 
slow interest rate increases 

died a sudden death and led 
to heavy selling. At the end of 
the day the ES was down more 
than 200 points on moderately 
heavy volume, and confirmed 

that the summer rally is 
ended. So is the summer. 

On the weekly chart, the index 

closed decisively below the 50-
and 20-wEMA lines. It left a 
big gap unfilled.  

This might be a downside 

break-away gap which could 
take a long time to fill. Long-

term investors should expect 
the index to continue moving 

down (with occasional rallies) 
to test the June low first 

before it returns to fill that 
gap. 

The weekly PMO indicator still is in negative territory and continues to hold a weak buying 
signal. The weekly slow STO indicator is overbought. Both indicate the index could continue 
going down after an early brief bounce this week. 

 

 

  

Weekly Outlook for 
Aug.  29 – Sept. 2, 2022 

S&P 500 e-mini futures, Aug. 26, 2022. Weekly  chart. 
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ES - SHORT-TERM TREND DIRECTION: Down 

Trade strategy: Short under 4300 area with protective stops 

 

During the week the SP500 
Index gapped down under its 
10-day moving average line on 
Tuesday , and failed to fill the 
gap later. It also broke the 21-
day moving average line, and 
failed to regain it. 

That was a set-up for the 

strong sell-off  Friday that 
dropped the index through key 

support at 4110 and triggered 
a cascade of sell stops to push 

the index down to close the 
week at the low. 

This heaving selling could 
continue. Any early bounce 

this week may be pushed back 
down again. Now 4205 and 

4180 form a strong resistance 
zone for this week.  

As long as ES stays under 4120, 
the trend is down and we 

could see the market trading in 
the 4000-3975 area. 

The daily PMO is  overbought and gave out a daily selling signal last Friday. The daily slow 

STO indicator is oversold, but it could become more oversold. Both suggest the index will go 
down further if it attempts to bounce early in the week. 

 

 

 

 

 

 

 

 

 

 

 

S&P500 e-mini futures Aug. 26. 2022, Daily chart. 



Market Preview – week of  Aug. 29, 2022                                                                         Naturus.com                                    

Copyright 2022 by Naturus.com Ltd. All rights reserved. Photocopying and further distribution of  this newsletter are strictly prohibited. This newsletter is for education purpose only. It does not provide 

individual investment advice, and nothing in this document should be construed as a solicitation to buy or sell any security. Past performance is not an indication of future performance. You are entirely 

responsible for your own investment decisions. Naturus.com Ltd. Is not liable for the results of those decisions. 
Page 3 of 10 

2. Oil ($WTIC, CL) 
 

LONG-TERM TREND is Up 
INTERMEDIATE-TERM TREND DIRECTION: Neutral 
 

Oil just consolidated slightly 
under its 50-wEMA line. The 

20-wEMA line turns down a 
little, but still hasn't crossed 

below the 50-wEMA to give 
an intermediate-term sell 
signal.  

Despite the declining market, 

Oil was able to hold above the 
rising uptrend line from the 

2020 low (green). It could 
hold above that line into the 
end of August. 

The weekly PMO indicator 
continues moving on the 
downside while maintaining a 
selling signal, and the weekly 
slow STO indicator has an 
extremely oversold condition. 
Both hint that there is a 
chance oil will hold above the 
$85-$82 zone this week. 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

Crude oil futures, Aug. 26,  2022. Weekly chart 
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OIL - SHORT-TERM TREND DIRECTION: Neutral 
Trade strategy: aggressive scalping short under $100.50 area or buy on dip above $85.50 with protec-
tive stop. 

 

Oil continued to hold above 
the intermediate-term 

support at $87.50 (green) and 
challenged overhead 

resistance from the 20- and 
200-day EMA lines last week.  

Despite the sharp sell-off in 
the equity market Friday, oil 
still managed to regain  
control of its 20-dEMA line 
and closed the week above it.  

But oil still has a lot of work to 
do before we can say there is 
a longer-term change in 
direction. Overhead the 50- 
and 200-dEMA lines are still 
acting as resistance, and the 
market needs to move above 
them to bring new buyers in 
and push the price up. 
Otherwise, oil still can go back 
down a little.  

In any case the $85 area is a 
support. This line could be 

held up until the end of the 
month.  

The daily PMO indicator rose little from its prior week with a buy signal, but still stays in 
negative territory. The daily slow STO indicator moved into overbought territory. Both hint 
consolidation may continue this week. 

 

 

 

Light crude futures, Aug. 26, 2022. Daily chart. 
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3. GOLD (GC, GLD) 
 

LONG TERM: neutral   
INTERMEDIATE-TERM TREND DIRECTION: down 

 

Gold sold off in reaction to 
the speech by the Fed Chair 

last Friday. After that speech 
it is quite clear that gold 

needs to move down to retest 
its July low area at $1678. The 
likelihood of a further 
increase in interest rates in 
September will continue to 
prevent gold from rising. 

The weekly PMO indicator 
moved into negative territory 
with a selling signal. The 

weekly slow STO indicators 
moved into neutral level. Both 

indicate that gold could 
bounce a little at the end of 

month, but eventually it will 
continue moving to the 

downside before the next Fed 
rate announcement.   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Gold futures, Aug. 26, 2022. Weekly chart. 
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GOLD - SHORT-TERM TREND DIRECTION: Down 

Trade strategy: buy on dip above $1675 area with protective stop  

 

Gold was rejected by the 
20/50-dEMA lines overhead 

and was moving down Friday 
in reaction to the hawkish 
speech from the Fed Chair.  

The next major support line 

could be lying around the 
$1710 area. Gold may be able 

to hold above last week's low 
until the end of August (the 

middle of this week) but the 
early days of September may 

see it move down to retest 
July's low before there is a 

decent bounce sometime 
around the next FOMC 
announcement. 

The daily PMO indicator 
moves under its signal line 
and gave out a selling signal. 
The daily slow STO indicator 
continues to be weak. Both 

indicate gold is likely to 
consolidate round the current 
low levels then continue going 
down. 

 

 

 

 
 

 
 

 

 

Gold futures, Aug. 26, 2022. Daily chart 
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WEEKLY ECONOMIC REPORT 
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WEEKLY OPTION LEVELS 

 
S&P500 ( ES mini) 
 

PREVIOUS WEEK (ESM22 and MESM22) 
 

Open High Low Closing 

4221 4221.5 4042.75 4058.5 
 

 

 Weekly 

2nd  Short area 4211.25 

 1st   Short area 4195.50 

 Key # (control line) 4085.00 

  1st  Buy area 3975.50 

2nd Buy area 3910.50 
 

 
OPTION Trading (EW1 for ESU22 contract and EX1 for MESU22 contract) 

 

 Strike price Expiration Date 

Resistance 4195  

   

Meanline  4085 9/2/2022 

    

Support 3910  
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OIL (CL, $WTIC)  

(time from 6pm Globex market open to following day 2:30pm est.) 

 

PREVIOUS WEEK (CLQ22 and MCLQ22) 
 

Open High Low Closing 

89.63 95.76 86.28 93.06 

 
WEEKLY INFLECTION POINTS 

 Weekly 

2nd  Short area 100.55 

  1st   Short area 98.10 

 Key # (control line) 92.00 

  1st  Buy area 87.75 

2nd Buy area 85.25 

 
OPTION Trading (LO1 for CLU22) 

 

 Strike price Expiration Date 

Resistance 99.5  

   

Meanline  92 9/2/2022 

   

Support 85  
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3. GOLD (GC, MGC)  

 

PREVIOUS WEEK (GCZ22, MGCZ22) 
 

Open High Low Closing 

1760.60 1778.80 1740.20 1749.80 

ECTION  

POINTS 

 Weekly 

2nd  Short area 1798.50 

  1st   Short area 1785.50 

 Key # (control line) 1755.00 

  1st  Buy area 1733.00 

2nd Buy area 1704.00 

 

 
OPTION Trading (OG1 for GCV22 contract) 

 

 Strike price Expiration Date 

Resistance 1820  

   

Meanline  1755 9/2/2022 

   

Support 1700  

 

 
 


