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SP500 index (E-mini, and SPY) 
 

LONG-TERM TREND is Down 
The INTERMEDIATE-TERM TREND: down   

 

The S&P 500 index ended the 
second quarter with more 
selling. It is down 20% for the 
year, and there are no 
technical signs of things 
getting better.  

The intermediate-term trend 
direction remains down. Even 
though the 200-wEMA line is 
currently holding the market 
up, eventually the price could 
drop below it if there are 
more negative signs for the 
economy.  

Now the 20- and 50-wEMA 
lines at 4230 and 4131.50 
lines act as major resistance 
for the intermediate term. 
They continue chasing the 
index down, which is a bearish 
sign. 

The weekly PMO indicator 
continued moving lower than 
the previous week and 
maintains a selling signal, but 
is becoming more and more  
oversold.  The slow STO 

indicator stays in oversold territory with no sign of moving back up. Both suggest the index 
could trade below last week's high at the 3950 area and above the 200-wEMA line at the 
3642 area for this week. 

 

Weekly Outlook for 
July 4 – July 8, 2022 

 
U.S. Markets closed Monday July 4 

S&P 500 e-mini futures, July 1, 2022. Weekly  chart. 
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ES - SHORT-TERM TREND DIRECTION: Down 

Trade strategy: short on bounce around 4000 area or buy on dip above 3625 with stops 

 

the SP500 Index sold off into 
the last day of June and had a 
minor bounce day in first day 
of July. The index remains 
weak with investors 
increasingly on the lookout for 
a possible recession.  

Even though iNYSE advance-
decline line shows bounce, it 
still was under 50-dEMA line 
on Friday, which points 
weakness in the US stock 
market.  

This week, 3715-3725 will be a 
key zone for control of the 
index. Holding above it may 
offer a chance to go back 
above last week's high area to 
challenge the overhead 
reistance around 4000-4050. 

A move under 3700 will lead 
the index back to last month's 
low area for testing. 

The daily PMO had an oversold 
condition with a minor buying 
signal.  The daily slow STO 

indicators moved near the neutral area. Both suggest the index could stay under the 4000 
line but above 3625. Everything depends on the FOMC meeting statement and  non-farm 
payroll report this week.    

 

 

 

 

 

 

 

 

 

S&P500 e-mini futures July 1. 2022, Daily chart. 
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2. Oil ($WTIC, CL) 
 

LONG-TERM TREND is Up 
INTERMEDIATE-TERM TREND DIRECTION: up with extremaly overbought.    

 

Oil struggled to hold price 
above the 20-wEMA line for 
the end of June. But it still 
couldn't rally above $115 to 
maintain its upside strength.   

The strong overhead 
resistance becomes a big 
obstacle for the current oil 
market. We are likely to see a 
more-or-less range-bound 
intermediate-term market for 
a few weeks. 

The weekly PMO indicator 
remains extremely 
overbought and holding its  
selling signal. The weekly slow 
STO indicator declined near its 
neutral area.  Both hint oil 
should travel inside its broad 
range from $115 to $100 
again. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Crude oil futures, July 1,  2022. Weekly chart 
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OIL - SHORT-TERM TREND DIRECTION: neutral 
Trade strategy: aggressively scalping short under $115 area or buy on dip above $100 with protective 
stop. 

 

Oil sold off from $114 in the 
last two days of June, but  
recovered half of the two-day 
loss on Friday. So far oil just 
lost control of the 20- and 50-
dEMA momentum lines, which 
gave out a slightly bearish 
outlook for the short term. 

But oil hasn't completely lost its 
major support at the $100 level 
yet.  

A move below $100 will lead oil 
down near $95. A move above 
$115  will be bullish again and 
could lead oil back near the 
$120 area again. 

The daily PMO indicator 
continued declining and 
maintained its selling signal last 
week. The daily slow STO 
indicator is under its neutural 
level, which also shows the 
market’s weakness.  Both 
indicators hint that oil could 
bounce a little bit first then 
return to the downside again. 

  

 

 

 

 

Light crude futures, July 1, 2022. Daily chart. 
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3. GOLD (GC, GLD) 
 

LONG TERM: neutral   
INTERMEDIATE-TERM TREND DIRECTION: Neutral 
 

Gold continued moving inside 
its consolidation range from 
$1875 to $1780 last week. The 
outlook is neutral.  

This week there is the FOMC 
minutes report Wednesday 
afternoon, which could move 
gold out of its consolidation 
range.   

If the FOMC hints at any 
interest rate increase higher 
than the June meeting, then 
gold should go down further.  

$1775 will be a key line. A 
break below it will open the 
path to $1700.  

On the upside, the $1875 area 
is likely to be important 
resistance for a while. 

The weekly PMO indicator 
continued declining last week. 
The  selling signal remains.   

The weekly slow STO indicator 
chopped around a low level, 
with no sign of rising.  Both 
indicate that gold could stay 
under $1880 line until the 
FOMC’s intentions become 
clear. 

 

 

 

 

 

 

 

Gold futures, July 1, 2022. Weekly chart. 
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GOLD - SHORT-TERM TREND DIRECTION: Down 

Trade strategy: buy on dip above $1725 area with protective stop or short on 
bounce under $1875 area with protective stop 

 

Gold responsed to negative 
economic reports last week 
and in anticipation of Fed 
more rate hikes in July. Even 
though it held above May’s 
low, the price was just 
grinding slowly down. The  
broad consolidation range 
from $1875 to $1775 could 
end soon. A breakout could 
occur this week. 

The daily PMO indicator 
turned down and gave a 
selling signal again last week. 
The daily slow STO indicator 
moves into oversold area and 
could get more oversold.   

Both indicate that gold has a 
good chance to make a 
breakdown move first before 
there is a decent bounce 
again. 

 

 

 

 

 

 

 

 

 

Gold futures, July 1, 2022. Daily chart 
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WEEKLY ECONOMIC REPORT 
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S&P500 ( ES mini) 
 

PREVIOUS WEEK (ESM22 and MESM22) 

 
 

Open High Low Closing 

3915 3950 3741.25 3827.25 
 
 
 

 Weekly 

2nd  Short area 4065.00 

 1st   Short area 3975.50 

 Key # (control line) 3825.00 

  1st  Buy area 3715.50 

2nd Buy area 3600.00 
 
 
OPTION Trading (EW2 for ESU22 contract and EX1 for MESU22 contract) 

 

 Strike price Expiration Date 

Resistance 4065.00  

   

Meanline  3825.00 7/8/2022 

    

Support 3600.00  
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OIL (CL, $WTIC)  

(time from 6pm globex market open to following day 2:30pm est.) 

 

 

PREVIOUS WEEK (CLQ22 and MCLQ22) 
 

Open High Low Closing 

107.22 114.05 104.56 108.43 

 
WEEKLY INFLECTION POINTS 

 Weekly 

2nd  Short area 120.50 

  1st   Short area 116.50 

 Key # (control line) 114.25 

  1st  Buy area 102.00 

2nd Buy area 96.30 

 
 

OPTION Trading (LO2 for CLQ22) 

 

 Strike price Expiration Date 

Resistance 120  

   

Meanline  114.5 7/8/2022 

   

Support 95.5  
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GOLD (GC, MGC)  

 

PREVIOUS WEEK (GCQ22, MGCQ22) 
 

Open High Low Closing 

1839.6 1842.8 1783.4 1801.5 

ECTIO 

 

N POINTS 

 Weekly 

2nd  Short area 1925.50 

  1st   Short area 1895.00 

 Key # (control line) 1800.00 

  1st  Buy area 1725.00 

2nd Buy area 1685.00 

 
 
OPTION Trading (OG2 for GCQ22 contract) 

 

 Strike price Expiration Date 

Resistance 1925  

   

Meanline  1800 7/8/2022 

   

Support 1725  

 

 

 

 

 


