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S&P500 e-mini futures Feb. 4, 2022, Weekly bars. 

 
 

SP500 index (E-mini, and MES) 
 

INTERMEDIATE-TERM TREND DIRECTION: down 

 

SP500 index had an oversold 
bounce for a second week. But 
the bounce was rejected by the 
25-wEMA line, which had been 
holding index up for the past six 
months, but which has now 
become a resistance area. 

The underlying 65-wEMA line will 
be a key level for the 
intermediate term. A failure to 
hold the price above it will 
eliminate the possibility of a V-
Shape bounce which we 
discussed last week.  

Instead we could see a sideways 
movement from in the 4550-to-
4250 range or a further decline 
toward the 4050 level.  

The weekly PMO indicator 
declined further even though the 
index had a nice oversold bounce. 
The negative divergence between 
the index price and the PMO 
indicator continued. The weekly 

slow STO indicator also moved to the downside, near – but not yet in – an oversold area. 
Both indicate that the index could go sideways this week.  

 

 

Weekly Outlook for 
Feb. 7 – Feb. 11, 2022 
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S&P500 e-mini futures Feb. 4,, 2022, Daily bars. 

ES - SHORT-TERM TREND DIRECTION: Down  
 

Trade strategy:  short on strong bounce under 4635 level or buy above 4200 
level with protective stoploss    
 

SP500 Index (SPX and ES) 
managed to hold the price 
above its 200-dEMA line 
(currently at 4405) and had 
three strong bounce days 
early in the week.  

But the bounce was halted by 
the 50-dEMA line at 4578.70 
and closed around the 10-
dEMA line.  

The 10-dEMA line at 4495.50 
is important for the short-
term outlook.  Both sides will 
fight to take control of that 
level this week.  

For continuation to the 
downside, the Bears need to 
hold the price under 4540, 
and push through the 4400 
level to establish a bear 
market movement.   

For a reversal to the upside, 
the Bulls need to hold above 
4440 level and fight through 
the overhead resistance lines 
(4500-4520 zone and 4586) to 
revive hopes for a V-shape 
bounce.  

If bears can push the price 
under the 4400 level first we could see quite a nasty choppy movement this week. 

The daily PMO indicator stopped declining, but didn't give a sell signal. It just smoothed 
out the little oversold condition.  The daily slow STO indicator is almost into an 
overbought area.  Both suggest a choppy sideways movement for the SP500 index this 
week.  
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2. Oil (CL, QM and MCL) 
 

LONG-TERM TREND and INTERMEDIATE-TERM TREND DIRECTION: up with 

slightly overbought. 
 

Oil is the best performing market 
at the current stage. Look at that 
string of white weekly candles on 
the chart. 

The price has now almost reached 
the top of the intermediate-term 
uptrend channel (dotted green 
lines). It may retrace a little again, 
but this is a bull market, and any 
retracement will be bought by new 
buyers. 

The weekly PMO has had a buy 
signal two weeks, but the weekly 
slow STO indicator stays in an 
overbought area and is getting 
more overbought. The two 
indicators suggest that oil could 
have an early retracement. But it 
will be a brief one. 

 

 

 

 

 

 

 

 

 
 

Crude oil futures, Feb. 4, 2022. weekly bars 
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OIL - SHORT-TERM TREND DIRECTION: Up with overbought 

Trade strategy: Aggressive short on early bounce under 98.35 or buy on dip above $85.00 with 
protective stops 

 

Oil resumed its rally after going 
sideways in the early days of last 
week. But the price action was 
strong and bullish last Friday. We 
may continue to this pattern of a 
see a small pullback at the 
beginning of the week and a rally 
at the end. 

The $85 area will be a key 
support area for the short term. 
As long as oil stays above it, we 
will see traders buying on the 
dips. 

The daily PMO indicator kept 
rising with a buying signal, but it 
is overbought.  The daily slow 
STO has been sitting inside 
extremely overbought area for 
more than a month. Both suggest 
that oil could have a brief 
retracement but it will not 
change the short-term uptrend. 

 

 

 

  

 

 

 

 

 

Light crude futures, Feb. 4, 2022. Daily bars. 
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Gold futures, Feb. 4, 2022. One-week bars. 

3. GOLD (GC and MGC) 
 

LONG TERM and INTERMEDIATE-TERM TREND DIRECTION: Neutral 
 

Gold continues to chop around the 
20- and 50-wEMA lines in a sideways 
move. Its upward movement is 
being restricted by high inflation and 
the expectation that interest rates 
will be increased soon. 

The FOMC’s vague and conflicting 
statements mean gold is likely to go 
nowhere until the March FOMC 
announcement.    

The weekly PMO indicator has a 
weak buying signal. The weekly slow 
STO went down a little from its 
neutral area. Both hint gold could 
remain in a sideways range from 
$1850 to $1750 this week.   

 

 

 

 

 

 

 



Market Preview – week of Feb. 7, 2022                                                                      Naturus.com                                    

Copyright 2021 by Naturus.com Ltd. All rights reserved. Photocopying and further distribution of this newsletter are strictly prohibited. This newsletter is for education purpose only. It does not 

provide individual investment advice, and nothing in this document should be construed as a solicitation to buy or sell any security. Past performance is not an indication of future performance. You 

are entirely responsible for your own investment decisions. Naturus.com Ltd. Is not liable for the results of those decisions . 
Page 6 of 10 

Gold futures, Feb.4 2022. Daily bars. 

GOLD - SHORT-TERM TREND DIRECTION: Down 

Trade strategy: Aggressive buy around $1750 level with protective stops. 
 

Gold managed to hold the price above 
the low of what appears to be a 
longer-term triangle pattern (dotted 
red lines) on the daily chart.  

The 20- and 50-dEMA lines acted as a 
resistance zone last week, and this 
week that zone will become a key 
battleground for gold traders.  

A move above it could lead gold back 
up under the $1850 level. A break 
below $1778 will be bearish, and 
excite the sellers.  

The daily PMO indicator maintains a 
short-term selling signal. The daily 
slow STO indicator moved away from 
the oversold area, but is still under 
the neutral line. Both suggest any 
bounce for gold may not be as strong 
as the street expects.  
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WEEKLY ECONOMIC REPORTS 

 

 

 

News from U.S. Economic Calendar - MarketWatch 

https://www.marketwatch.com/economy-politics/calendar?mod=side_nav#_blank
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Weekly Option Trading 

S&P500 (ES mini) 

 
 

PREVIOUS WEEK (ESH22 and MESH22) 
 

Open High Low Closing 

4423.50 4586.00 4395.50 4492.50 
 

 

Weekly Inflection Points 
 

 Weekly 

2nd  Short area 4725.50 

  1st   Short area 4635.00 

 Key # (control line) 4395.00 

  1st  Buy area 4300.00 

2nd Buy area 4220.00 
 
 
 

OPTION Trading (EW2 for ESH22 contract and EX2 for MESH22 contract) 

 

 Strike price Expiration Date 

Resistance 4685.00  

   

Meanline  4525.00 2/11/2022 

   

Support 4200.00  
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2. OIL (CL, $WTIC)  

(time from 6pm globex market open to following day 2:30pm est.) 

 

PREVIOUS WEEK (CLH22 and MCLH22) 
 

Open High Low Closing 

87.45 93.17 86.34 92.31 

 
WE 

EKLY I 

Weekly inflection points 
NFLECTION POINTS 

 Weekly 

2nd  Short area 98.35 

  1st   Short area 95.35 

 Key # (control line) 90.25 

  1st  Buy area 87.25 

2nd Buy area 86.35 

 
 
 

Weekly Option Trading levels  (LO2 for CLH22) 
 

 Strike price Expiration Date 

Resistance 98.5  

   

Meanline  90.25 2/11/2022 

   

Support 86.25  
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GOLD (GC, MGC)  

 

PREVIOUS WEEK (GCJ22, MGCJ22) 
 

Open High Low Closing 

1792.80 1815.80 1785.80 1807.80 

ECTION P 

OINTS 

 

Weekly inflection points 
 

 Weekly 

2nd  Short area 1856.50 

  1st   Short area 1835.50 

 Key # (control line) 1800.50 

  1st Buy area 1765.00 

2nd Buy area 1735.00 

 

 

 

Weekly OPTION Trading (OG2 for GCJ22 contract) 
 

 Strike price Expiration Date 

Resistance 1865.00  

   

Meanline  1800.00 2/11/2022 

   

Support 1720.00  
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