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SP500 index (E-mini, and MES) 
 

INTERMEDIATE-TERM TREND DIRECTION: down 

 

The SP500 index has had a negative 
divergence since the middle of 
November.  But the index tried 
hard to hold up until last Thursday 
and Friday, when we finally saw the 
market sentiment change from 
buying on dips to selling on 
bounces.  

The index broke its first monetmum 
support line at the 20-wEMA line 
and is heading towards its major 
intermediate-term support line at 
the 50-wEMA line. This line will be 
very important for this week. A fail-
ure to hold up could lead to a deep 
correction on the intermediate 
term chart. 

The weekly PMO indicator kept 
declining last week while maintain-
ing a selling signal. The weekly slow 
STO indicator is far from its 
oversold territory. Both indicate the 
index can go lower than people 
expect in the intermediate term. 

 

  

Weekly Outlook for 
Jan. 24 – Jan. 28,2022 

S&P 500 e-mini futures, Jan. 21, 2022. Weekly bars. 
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ES - SHORT-TERM TREND DIRECTION: Down 

Trade strategy:  short on strong bounce under 4640 level with protective stoploss.   

 

The SP500 complex (SPX and ES) 
closed under its 200-day moving 
average line for the first time in 
years on Friday. The sell-off could 
be the first leg of a bear market. 

Four major markets – the Dow, 
Nasdaq, Russell 2000 and SP500 
all closed at or below their 200-
day moving average line, a very 
bearish signal.  

Because the intermediate-term 
PMO is accelerating lower and is 
not oversold, any short-term 
oversold bounce may not be able 
to hold. The markets could get 
more oversold until we see a sig-
nificant bounce in the intermedi-
ate term. 

The short-term uptrend support 
at 4650 was broken and now 
turns into the current resistance 
line. A short-term bounce would 
be short, especially if the Fed 
hikes rates more than the street 
expects at its meeting 
Wednesday. 

The daily PMO indicator 
continued declining and main-
tains a selling signal on the daily 
chart. The daily slow STO 
indicator reached oversold 
territory but could get more 
oversold.  

Both hint that the SP500 index 
could have a brief bounce, but at 
the end is likely to sell off again. 

 

 

 

S&P500 e-mini futures Jan 21, 2022, Daily bars. 
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2. Oil (CL, QM and MCL) 
 

LONG-TERM TREND and INTERMEDIATE-TERM TREND DIRECTION: up with 

slightly overbought. 

 

Oil broke last year's high on 
Wednesday and Thursday, but 
was unable to close above it on 
a weekly basis. This could be the 
first sign that oil may need a 
short-term retracement before 
it can rally further.  

 The intermediate-term trend is 
up, and as long as oil stays 
above the $75 level, a short-
term pullback shouldn't do any 
damage to the uptrend. 

The weekly PMO turned up last 
week without giving a buying 
signal; instead there is a 
negative divergence between 
the price and the PMO. 

The weekly slow STO indicator is 
approaching the overbought 
area, but is not extremely 
overbought yet. 

Both gave some warning that oil 
may stall the current advance 
for a while. 

 

 

 

 

 

 

 

 

 

 

 

Crude oil futures, Jan. 21, 2022. weekly bars 
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OIL - SHORT-TERM TREND DIRECTION: Up   

Trade strategy: Aggressive short on early bounce under $87.35 or buy on dip above $77.00 with 
protective stops 

 

Oil continued to rally until it made 
new highs above last year's high 
during intraday trading on 
Thursday.It retraced on Friday to 
close below the prior year's high.   

So far the price action was still 
strong on the upside and the 
outlook for the short-term remains 
bullish.  The 20- and 50-dEMA lines 
all chased the rising price up. Now 
they are at the $80 and $77.50 
area.  

Those two lines need to hold up to 
prevent any potential short-term 
retracement from being extended 
to a larger time frame. 

The daily PMO indicator maintains 
a buying signal, but it is getting 
overbought. The daily slow STO is 
extremely overbought.  

A brief pullback to/near the 20- 
and 50-dEMA lines should be 
expected. 

 

 

 

  

 

 

 

 

Light crude futures, Jan 21, 2022. Daily bars. 
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3. GOLD (GC and MGC) 
 

LONG TERM and INTERMEDIATE-TERM TREND DIRECTION: Neutral 

 

There was not much change to 
the intermediate outlook for gold 
last week. Gold has settled into 
an intermediate-term consolida-
tion pattern.  

The market managed to hold the 
price above the 50-wEMA line, 
but it is still too far from last 
year's high.  

Traders are waiting for the Fed 
policy announcement this week. 
If the Fed raises interest rates by 
50 basis points (more than ex-
pected) gold could sell off.     

The weekly PMO indicator rose a 
little again last week, but the 
value remains low, indicating that 
upside strength was not strong as 
expected.  

The weekly slow STO is sitting at 
neutral area.  

Both hint gold could hold up until 
the Fed announcement on 
Wednesday and then pulls back 
again. 

 

 

 

 

 

 

 

 

 

 

Gold futures, Jan 21, 2022. One-week bars. 
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GOLD - SHORT-TERM TREND DIRECTION: Down 

Trade strategy: buy on dip as long as gold trades above $1762.5 level, with protective stops. 

 

Gold broke its daily triangle 
pattern to the upside last week. 
Until now that short-term 
downtrend helped hold the price 
of gold down; now it will become 
support to help hold the price up. 

The key time this week will be 
Wednesday afternoon when the 
Fed announces its interest rate 
policy. 

If gold doesn’t sell off before the 
announcement, we are likely to 
see a selloff after it. 

$1815 will be a key level. A failure 
to hold above/at that level could 
lead to a move down near $1800-
$1795 zone to search for support. 

Conversely, a move above last 
week's high could lead gold back 
to the $1880 area to re-test last 
November's high. 

The daily PMO indicator 
continued to have a small rally 
showing buying signal. The daily 
slow STO indicator moved up and 
has an overbought condition. 

Both suggest that the $1800-
$1795 zone will be important for 
gold this week. 

 

 

 

 

 

 

 

Gold futures, Jan. 21, 2022. One day bars. 
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WEEKLY ECONOMIC REPORT 

 

from U.S. Economic Calendar - MarketWatch 

  

https://www.marketwatch.com/economy-politics/calendar?mod=side_nav
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Weekly trading levels – Futures and Futures Options 
 

1. S&P500 ( ES mini) 

PREVIOUS WEEK (ESH22 and MESH22) 

 

Open High  Low Closing 

4656.00 4671.75  4381.25 4390.00 

 

 
Weekly 

2nd Short area 4650.00 

1st Short area 4585.00 

Key # (control line) 4500.00- 4355.00 

1st Buy area 4263.75 

2nd Buy area 4070.00 

 

OPTION Trading (EW4 for ESH22 contract and EX4 for MESH22 contract) 

 

 
Strike price Expiration Date 

Resistance 4680.00 
 

Meanline  4450.00 1/28/2022 

Support 4020.00 
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2. OIL (CL, $WTIC) (time from 6pm globex market open to following day 2:30pm 

est.) 

PREVIOUS WEEK (CLH22 and MCLH22) 

Open High Low Closing 

83.77 87.1 82.78 85.14 

 

WEEKLY INFLECTIN POINTS 

 
Weekly 

2nd Short area 90.78 

1st Short area 89.65 

Key # (control line) 87.10 

1st Buy area 81.25 

2nd Buy area 78.15 

 

OPTION Trading (LO4 for CLH22) 

 

 
Strike price Expiration Date 

Resistance 92.50 
 

Meanline  85.00 1/28/2022 

Support 78.00 
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3. GOLD (GC, MGC)  

PREVIOUS WEEK (GCG22, MGCG22) 

 

Open High Low Closing 

1818.70 1848.50 1804.70 1831.80 

ECTION POINTS 

 
Weekly 

2nd Short area 1880.00 

1st Short area 1865.00 

Key # (control line) 1840.00 

1st Buy area 1796.00 

2nd Buy area 1780.00 

 

OPTION Trading (OG4 for GCG22 contract) 

 

 
Strike price Expiration Date 

Resistance 1900.00 
 

Meanline  1840.00 1/28/2022 

Support 1760.00 
 

 

Prior to buying or selling an option, traders or investors must read Char-
acteristics and Risks of Standardized Options, also known as the op-
tions disclosure document (ODD).  

 


	SP500 index (E-mini, and MES)
	2. Oil (CL, QM and MCL)
	3. GOLD (GC and MGC)
	WEEKLY ECONOMIC REPORT
	Weekly trading levels – Futures and Futures Options

