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SP500 index (E-mini, and MES) 
 

LONG-TERM and INTERMEDIATE-TERM TREND DIRECTION: up 
 

SP500 index had a whipsaw 
movement last week and 
closed at the prior week's low. 
The ultra-short-term 
correction didn't do any 
damage to the intermediate- 
and long-term uptrend, which 
remains bullish.   

But this week the short-term 
movement will determine if 
there is to be an intermediate-
term correction. A move under 
4570 will be bearish and likely 
signal the start of a correction. 

Right now Energy, Staples and 
Financials sectors are taking 
over the Technology, 
Communictions, Service 
sectors.  

The Small Cap Russell 2000 is 
near last year's support level, 

but well below its 200-day moving average line. If it breaks last year's support, it is 
usually a sign that market breadth is deterorating. We should then expect an 
intermediate-term correction is on the way soon. 

The weekly PMO indicator continued declining last week, and maintained a selling 
signal.  The weekly slow STO indicator moved little lower than its prior week's high, but 
is still in extremely overbought territory. Both indicate the index could break 4710 to 
4650 zone consolidation range in either direction this week.  

A break below the 4650 area could lead the index down toward the 4550-4500 zone. 

 

  

Weekly Outlook for  
Jan. 17 – Jan. 21,2022 

S&P 500 e-mini futures, Jan 14, 2022. Weekly bars. 
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ES - SHORT-TERM TREND DIRECTION: neutral 
Trade strategy:  short on strong bounce under 4725 level with protective stoploss.   

 

The SP500 Index (SPX and ES) 
ran down near its 100-dEMA line 
(red)then had a sharp bounce 
above the 20-day moving 
average early in the week.  

But by Friday it fell back below 
the 50-dEMA line (dark blue) 
and closed below it. The Internal 
structure remains relatively 
weak. 

Now the short-term uptrend  
support line at 4650 is below the 
current price. This line also 
controls any potential 
movement toward the next 
downside target at 4575 and so 
becomes a key level for the 
intermediate term. 

We want to see if the 4650 level 
stays in play through the end of 
the month. If the price remains 
below that level, it is likely to 
trigger a correction for either 
the short or intermediate time 
frame. 

The daily PMO indicator 
maintains a selling signal and 
kept dropping. The daily slow 
STO indicator moved below 50, 
which also signals internal 
weakness. Both suggest the 
SP500 index could continue 
going lower this week. 

 

 

 

 

 

 

 

S&P500 e-mini futures Jan 14, 2022, Daily bars. 
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2. Oil (CL, QM and MCL) 
 

LONG-TERM TREND and INTERMEDIATE-TERM TREND DIRECTION: up 

 

Oil had a strong rally last week, 
and the price is approaching last 
year's high area.  

The 20-dEMA  line crossed above 
the 50-dEMA and gave a strong 
momentum short-term buying 
signal at the beginning of this year.  

Oil should have a strong 
performance this year.  The 
outlook for the intermediate term 
is bullish.  

The price should go above last 
year's high at $85.41 this month, 
and go higher the following month.   

As long as the 20-wEMA line keeps 
chasing the oil price up, the 
outlook for interemediate- term 
and long-term will remain bullish. 

The weekly PMO turned up last 
week.  And the weekly slow STO 
indicator moved above the 50 line. 
Both shows oil is bullish at this 
stage. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Crude oil futures, Jan. 14, 2022. weekly bars 
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OIL - SHORT-TERM TREND DIRECTION: Up   
Trade strategy: buy on dip above $78.00 with protective stops 

 

Oil had a strong rally above the 
$78 level last week and closed at 
the top of the weekly trading 
range. The price action was 
strong, and the volume 
supported the rally.  

The 20-dEMA line is near $78 
level and becomes a key support 
for the short- and intermediate 
term. 

The February contract will expire 
this week and the March contract 
will be traded. The last year's high 
could slow down oil advance 
while march contract approachs 
it.  

But as long as any retracement 
stops in the $78-76 zone, the 
short-term will remain up. A brief 
pullback could give new buyers a 
chance to enter. 

The daily PMO indicator 
continued moving up with a 
buying signal, not overbought 
yet. The daily slow STO is 
overbought. A brief pullback 
should be expected. But oil will 
rally again. 

 

 

 

  

 

 

 

 

Light crude futures, Jan 14, 2022. Daily bars. 
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3. GOLD (GC and MGC) 
 

LONG TERM and INTERMEDIATE-TERM TREND DIRECTION: Neutral 
 

Gold continued chopping around 
its 50-wEMA line and didn't change 
very much last week. But a broad 
yearly range from $1925 to $1660 
will remain, as we expected.    

This lack of directional movement 
could last until the February FOMC 
announcement.   

The weekly PMO indicator rose a 
little last week, but the weekly 
slow STO is at a neutral area with a 
sell signal. Both hint that the 
buying momentum is not strong. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Gold futures, Jan 14, 2022. One-week bars. 
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GOLD - SHORT-TERM TREND DIRECTION: Down 

Trade strategy: buy on dip as long as price trades above $1762.5 level with pro-
tective stops. 
 

Gold bounced back last week to 
test the opening price of this year. 
But it is facing resistance at the 
$1830 level, which overlaps the 
ultra-short term resistance line.  

There is a potential triangle pattern 
on the gold daily chart.  

The price could return to the 20- 
and 50-dEMA lines if it can't break 
through the overhead resistance at 
$1836.  

Now $1808-03 is the 20/50  dEMA 
momentum support zone. On a 
failure to hold this level up, gold 
could drop further to the area of 
the short-term uptrend line to 
search for support again. 

Daily PMO indicator maintained a 
buying signal, and had a small rise. 
The daily slow STO indicator 
stopped rallying and had lower 
highs near the overbought 
territory. Both hints gold  could stay 
inside its triangle pattern for a 
while. 

 

 

 

 

 

 

 

 

 

 

 

 

Gold futures, Jan. 14, 2022. One day bars. 
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WEEKLY ECONOMIC REPORT 

 

News from U.S. Economic Calendar - MarketWatch 

  

https://www.marketwatch.com/economy-politics/calendar?mod=side_nav
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Weekly Option Trading Levels 

1. S&P500 ( ES mini) 

PREVIOUS WEEK (ESH22 and MESH22) 

Open High Low Closing 

4671.25 4739.5 4572.75 4654.75 

 
 

Weekly 

2nd Short level 4735.50 

1st Short level 4708.50 

Key # (control line) 4606.00-4603.50 

1st Buy level 4575.00 

2nd Buy level 4525.00 

 

OPTION Trading (EW3 for ESH22 contract and EX3 for MESH22 contract) 
 

Strike price Expiration Date 

Resistance 4790 
 

Meanline  4650 01/21/22 

Support 4485 
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2. OIL (CL, $WTIC) (time from 6pm globex market open to following day 2:30pm 

est.) 

 

PREVIOUS WEEK (CLG22 and MCLG22) 

Open High Low Closing 

78.88 84.22 77.83 83.82 

WEEKLY INFLECTION POINTS 
 

Weekly 

2nd Short level 89.65 

1st Short level 87.00 

Key # (control line) 83.50 

1st Buy level 78.30 

2nd Buy level 76.25 

 

OPTION Trading (LO2 for CLH22) 
 

Strike price Expiration Date 

Resistance 92.50 
 

Meanline  83.50 1/21/2022 

Support 75.00 
 

* Oil rollover March contract (CLH22) this week.  
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3. GOLD (GC, MGC)  

 

PREVIOUS WEEK (GCG22, MGCG22) 

Open High Low Closing 

1796.40 1829.30 1789.30 1816.50 

ECTION POINTS 
 

Weekly 

2nd Short level 1875.00 

1st Short level 1855.00 

Key # (control line) 1835.00 

1st Buy level 1785.00 

2nd Buy level 1770.00 

OPTION Trading (OG3 for GCG22 contract) 

 

* Prior to buying or selling an option, traders or investors must read a copy of the Characteristics 
and Risks of Standardized Options, also known as the options disclosure document (ODD). It 
explains the characteristics and risks of exchange traded options. 
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