
Market Preview – week of Dec. 6, 2021                                                                       Naturus.com                                    

Copyright 2021 by Naturus.com Ltd. All rights reserved. Photocopying and further distribution of this newsletter are strictly prohibited. This newsletter is for education purpose only. It does not 

provide individual investment advice, and nothing in this document should be construed as a solicitation to buy or sell any security. Past performance is not an indication of future performance. You 

are entirely responsible for your own investment decisions. Naturus.com Ltd. Is not liable for the results of those decisions. 
Page 1 of 7 

S&P 500 e-mini futures, Dec.3, 2021. Weekly bars. 

  
 

SP500 index (E-mini, and SPY) 
 

LONG-TERM and INTERMEDIATE-TERM TREND DIRECTION: up  
 

SP500 index pulled down into the 
intermediate-term support line 
(20-week EMA) on Friday but 
closed slightly above it.     

So far the recent short-term 
decline hasn't done too much 
damage to the intermediate-term 
outlook. But weak market 
internals, increased market 
volatilty and uncertainty about the 
new Covid variant may scare some 
buyers away.  

The closing price on Friday was 
below September's high – i.e. the 
underlying price support was 
broken. This suggests the SPX 
could soon start an intermediate-
term corrective decline, especially 
if we don’t see a move back above 
September’s high (~4530) this 
week.  

The weekly PMO indicator 
declined further last week with an 
intermediate-term selling signal; 
the weekly slow STO indicator 
remains extremely overbought.  
Both warn us that the SPX could go 
down lots further if the price 
breaks below the 4492 level.  

 

Weekly Outlook for 
Dec. 6 – Dec. 10, 2021 
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S&P500 e-mini futures Dec.3, 2021, Daily bars.  

ES - SHORT-TERM TREND DIRECTION:  down 
Trade strategy:  short any strong bounce in early days with protective stoploss.  
 

SP500 Index (SPX and ES) broke 
below the neckline of its double top 
pattern at 4625 last week. The 
market failed to move back above it 
after a decline to the 50-dEMA line, 
usually an inflection point for dip-
buyers. Instead it continued 
declining to close under the 50-
dEMA, a bearish sign.  

Now the SP500 has completed its 
double top pattern breakdown 
move and the closing level this 
week will become an important 
level to determine which direction 
the SP500 will move. 

The 20- and 50-dEMA lines will be 
the first resistance lines for any 
rally. Regaining control of them will 
encourage the buyers. Conversely, 
holding the price below them will 
lead the index further down. A 
break below Friday's low could 
trigger another strong sell-off.   

The daily PMO indicator declined 
with a selling signal, and the  daily 
slow STO indicator is oversold, but 
could be more oversold. Both 
indicate that after the futures roll 
over this week the SP500 may be 
near a short-term bottom area.  

 

 

Weekly Option Trading (ES option) 

 

 

Strike price Expiration 

Date 

 

 4685   

Meanline  4550 12/06/2021  

 4350   
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Crude oil futures, Dec. 3, 2021. weekly bars 

2. Oil ($WTIC, CL)  
 

LONG-TERM TREND is neutral 
INTERMEDIATE-TERM TREND DIRECTION: Down   
 

Oil sold off again in response to 
uncertainty about the new 
Covid Omicron variant last 
week.  

The market broke and closed 
below both the 20- and 50-
wEMA lines, both important 
technical support levels.  

The price action was very 
bearish. It is possibly in the 
beginning of the process of 
turning the intermediate-term 
uptrend to the downside.  

The weekly PMO indicator kept 
declining with a selling signal 
and the weekly slow STO 
indicator hasn't reached its 
oversold territory yet.  Both 
show oil could go further down. 
Any short-term bounce should 
be brief.  
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Light crude futures, Dec.3, 2021. Daily bars. 

OIL - SHORT-TERM TREND DIRECTION: down with oversold  
Trade strategy: aggressively buy on $61.75 area with protective stops or 
aggressively short on strong bounce under $75.30 with protective stops 

 

Remember the date: November 
26. On that day the oil market 
broke through key technical 
support on heavy volume – it 
posted the highest single-day 
volume since April 2020 – and 
triggered algorithmic trading. 

Nov. 26 is the long black bar on 
the chart. What has happened 
since is a slower but extended 
continuation movement down 
into last week, when the price 
was pushed into the August low 
area on Thursday.  

It bounced from that level on 
Friday, but the short-term is 
now firmly on the downside.  

The daily PMO indicator moved 
into oversold territory Friday, 
and the daily slow STO 
indicator has an extremely 
oversold condition.   

Both indicate that oil may be 
near a short-term bottom, and 
preparing for a short-term 
bounce. If there is a bounce, 
the $75 area could be a major 
resistance line.  
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Gold futures, Dec.3, 2021. Weekly bars. 

3. GOLD (GC, GLD) 

 

LONG TERM and INTERMEDIATE-TERM TREND DIRECTION: Neutral 
 

The 20-week moving average 
line overlapped with the 50-
wEMA line last week. Gold just 
chopped around the 
convergence area and tried to 
hold up that support level. It 
didn’t succeed. The market 
closed the week below the 
momentum lines.  

Gold used to be considered – 
rightly or wrongly – a hedge 
against inflation, but that role 
now seems to be a thing of the 
past. Inflation is increasing but 
gold isn’t keeping pace, at 
least not so far.  

The long-term downtrend line 
(solid red line on the chart) 
was broken three weeks ago, 
but it has turned back into 
resistance again. As long as 
gold stays under it, a sideways 
movement or a retreat to the 
Sept/Aug. lows around $1720-
$1730 could be in the cards. 

The weekly PMO indicator 
turns down, but didn't give out 
a selling signal yet. The weekly 
slow STO indicator moved 
away from overbought area. 
Both suggest a sideways 
movement for gold.  
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Gold futures, Dec. 6, 2021. One day bars. 

GOLD - SHORT-TERM TREND DIRECTION: up 

Trade strategy: $1800 to $1750 range trading possible with proper stoploss 

 

Gold continued to move down 
after the Fed chairman hinted 
that a hike in interest rates is 
possible soon.  

Now the long-term downtrend 
line at $1825 and the two 
momentum lines at $1800 all 
constitute a resistance zone for 
gold.  

$1750 is current support. As 
long as the $1750 line holds, 
buyers will continue to move 
the market up.  

The Daily PMO indicator gave 
out a selling signal early in the 
week; the daily slow STO 
indicator has an extremely 
oversold condition.  

Both suggest a sideways 
movement for gold this week, 
as long as the $1750 level 
holds.  
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WEEKLY ECONOMIC REPORT 

 

 

News from U.S. Economic Calendar - MarketWatch  

 

 

https://www.marketwatch.com/economy-politics/calendar?mod=side_nav
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