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S&P 500 e-mini futures, May 28, 2021. Weekly bars. 

  
   

SP500 index (E-mini, and SPY) 
 

LONG-TERM and INTERMEDIATE-TERM TREND DIRECTION:  up  
 

SP500 Index (SPX and ES) seem 
to have been building a short-
term top under the 4238 level 
in the past three weeks. 

The weekly 20-dEMA line rose 
with the index price, but the 
index didn't make new highs.   

The weekly PMO indicator is 
overbought. Even though it has 
not given a selling signal, the 
indicator turned down near 
the signal line, which suggests 
market internals are weak.   

The weekly STO indicator also 
shows an overbought 
condition.  

At some point selling could 
occur to release the 
overbought pressure.  

The 20-wEMA line will be first 
intermediate-term support at 
the 4000 area.  

 
 

 

 

 

 

 

 

 

 

Weekly Outlook for 
June 1- June 4, 2021 
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S&P500 e-mini futures May 28,2021, Daily bars.  

ES - SHORT-TERM TREND DIRECTION:  up 
Trade strategy:   Aggressive Short under $4250 line with protective stop.  
 

SP500 index  (SPX and ES)  
broke out the neckline of a 
short-term double bottom 
pattern at 4150.   

The 20-dEMA line keeps rising 
and continues to give a bullish 
outlook for the short term. 

But recently price movement 
was not strong as before. The 
upside volume was small. We 
may see a minor pullback 
again in the coming weeks.  

The daily PMO indicator hasn't 
given a buying signal yet, and 
the slow STO indicator is 
moving into overbought 
territory.  

Both suggest that the index 
could have a minor pullback 
or at least hold under May's 
high for a while.  

  

 

 

 

 

 

Weekly Option Trading (ES option) 

 

 

Strike price Expiration 

Date 

 

 4285   

Meanline  4200 6/1/2021  

 4085   
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Crude oil futures, May 28, 2021. weekly bars 

2. Oil ($WTIC, CL)  
 

LONG-TERM TREND is Down, 
INTERMEDIATE-TERM TREND DIRECTION: Up 

 

Oil still holds up and attempts 
to build a potential double top 
pattern. $68 is still the current 
major resistance line.  

Oil needs to break through 
the $68 line to make new 
highs up to/near $70.50.  

The weekly 20-EMA line keeps 
rising and encourages the 
buyers.  As long as oil stays 
above $60, it will continue to 
give hope to the buyers.  

The weekly PMO indicator 
kept a minor selling signal last 
week, and slow STO indicator 
has a negative divergence 
with price.  

It suggests that oil may not 
breakout in the short term.  
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Light crude futures, May 28, 2021. Daily bars. 

OIL - SHORT-TERM TREND DIRECTION: Up 
Trade strategy:  scalping long above $62.50 with protective stops 

 

Oil attempted to move up to 
retest last March's high. It also 
could build a double top 
there.  

This week $66.15 is a key line. 
It controls whether oil can 
move up further to test the 
March high or make a new 
high.  

A failure to move above 
$66.15 could lead oil back 
down near $64.25 or lower 
near the 50-dEMA line at  
$63.25  
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Gold futures, May 28, 2021. One day bars. 

3. GOLD (GC, GLD) 

 

LONG TERM and INTERMEDIATE-TERM TREND DIRECTION: Up 

 

Gold had a continuation high 
week. The fear of higher 
inflation caused investors to 
look for safe place to park their 
money. For many, Gold was the 
product they choose.  

The weekly PMO indicator 
moved up with a buying signal. 
Slow STO indicators moved into 
overbought territory.  

Gold could have a minor 
retracement in the early days, 
but the overall trend will be up. 

It could continue going up to 
reach $1950 this week.  
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Gold futures, March 28, 2021. One day bars. 

GOLD - SHORT-TERM TREND DIRECTION:  Up 

Trade strategy:   Buy on dip.  
 

Gold has had a strong run up 
in the past two weeks.  

Even though it had a minor 
pullback due to the rollover 
into the August contract, the 
short-term uptrend remains 
intact.  

 The short-term outlook is 
bullish. Any pullback will 
continue to be held up above 
the $1850 level.    

There is a long-term buying 
signal given by the 50-dEMA 
crossing above the 200-dEMA.  

That signal is still strong and 
the 50-dEMA is still rising and 
approaching the top 
boundary of the broken 
downtrend channel.  

It may even overlap it to build 
a strong support level.   

Buying on dips will continue.  
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WEEKLY ECONOMIC REPORT 
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