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1. PREVIOUS DAY (ESH6)

Open High Low Closing

RTH    1947.00 1953.25 1910.00 1911.50

GBX  1936.50 1964.75 1910.00 1911.50

 
2. PIVOTS 

Daily RTH and GBX Weekly Monthly Yearly
R3 1983.25 2084.75 2221.00 2472.50

R2 1968.25 2049.50 2163.00 2303.25
R1 1940.00 1980.50 2099.25 2169.50
PPT 1925.00 2045.50 2041.25 2000.25
S1 1896.50 1876.50 1977.50 1866.25
S2 1881.50 1841.00 1919.50 1697.00
S3 1853.25 1772.00 1855.75 1563.33

3. FOCUS NUMBERS 

Daily Weekly

2nd  Sell level 1965.50-1968.50 1990.50-1992.50

  1st   Sell level 1947.50-1950.53 1975.25-1973.50

 Key # 1916.50-1914.50 1935.50-1937.50

 1st  Buy level 1881.50-1882.25 1881.25-1882.75

2nd Buy level 1866.25-1867.50 1855.25-1857.50

The key # is a control point for up or down moves.  When price moves from one side of that line to the other 
and stays in the new range it often indicates a change in trend and the beginning of a stop run. Look for the 
price to move toward new support and resistance levels, often at/near our buy or sell range.  For more 
information visit www.naturus.com
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4. WEEKLY OUTLOOK — S&P 500 CASH INDEX 

Snapshot

The S&P 500 cash index ($SPX) closed at 1922.03 last Friday, down 121.91 points 
for a net  weekly loss of 5.96%.  

Last week:  The market sold off strongly last week in reaction to turmoil in China: 
weak economic data and and crash selling in the Shanghai exchange. The large cap 
index (SPX) not only broke he last to months support, it also gave an intermediate-
term signal, a declaration that a bear market is possibly on the way. 

This week:  This week the January options expire. Last week's sell-off could lead to a 
continuation this week as the market searches for a short-term low. An oversold 
bounce of some kind should be expected, but it will likely be brief and unlikely to 
change the direction of the near-term downtrend. 

Technical analysis
1. Long-term

Chart 1 – SPX Weekly 
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The SPX had the worst week for the start of a year in its history. It not only broke its 
major short-term support level, it also gave an intermediate-term selling signal, a 
strong hint the long-term trend is going to change direction.  

Last week we mentioned two possible considerations that might affect future price 
movements. This week we have two more to consider. 

1. Market psychology: (Denial, Acceptance and Greed)

Long-term cycles in markets often go through something similar to the stages of grief, 
except that for markets the major divisions are Denial, Acceptance and Greed. Last 
week it looks like we moved from Denial to Acceptance.

The preceding Greed phase could be fairly said to have ended with the May 2015 
high. Denali was apparent in the market's continuing hopes for an end-of-year rally. 
The Acceptance stage should start soon, and may have begun last Friday. 

Early last week, we saw some fund managers still on the buying side. But by the end 
of the week, especially when there was no rally into the close in the last hour on 
Friday, it looked like capitulation from the buy side. 

This could indicate agreement from both Bears and Bulls on more declines to come, 
and that could turn any rally into an opportunity for trapped Bulls to get out. 

“Buy the dip” is morphing into “Sell the bounce.” That will keep the bounces short, and 
prevent them from changing the trend.

Note that this acceptance stage can last longer than you might expect. 

2. Price action: 

Our price model shows there is lots of room for downside movement if the 200-week 
moving average (currently around 1810) fails to hold up. The short-term can get more 
oversold until the longer term indicators move into oversold territory. 

Last week a strong decline moved the intermediate-term into sell mode. Now last 
year's low area (1831) is likely to be retested first before the index can have a decent 
bounce. This is what we're looking at:
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Based on our model, the first 2016 target at the 1948.50 level was hit last week. Now 
the second target in the 1859.50 area is waiting. As long as the index doesn't close 
above the 2000 level on weekly basis, the odds favor the downside. 
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NOTES FOR 2016 YEAR TRADING

Y2014 Y2015 Y2016

2143.83 2379.42 2571.50
2067.00 2298.30 2482.50
2028.58 2257.70 2393.50
1951.75 2176.60 2304.50
1913.33 2136.10 2215.50
1874.92 2095.55 2126.50 Max Consolidation top area for current year

1836.50 2055.00 2037.50 last year consolidation range

1798.08 2014.45 1948.50
1759.67 1973.90 1859.50 Max consolidation bottom for current year
1721.25 1933.00 1770.50
1644.42 1852.24 1681.50
1606.00 1811.69 1592.50
1529.17 1730.58 1503.50

2088.75 2134.00 Yearly High
1732.00 1831.00 Yearly Low 



   Naturus.com

2. Short-term

     S&P500 Daily Chart

The SPX gave a sell signal last week. This correction is just beginning. The downside 
momentum was strong. It appears that short-term bottom hasn't been seen yet even 
though the pit bulls expected to see Thursday/Friday's low as the low area for January
option expiration this week. 

The index already broke 2020-2000 support formed by last two months. The next 
support is around 1860-1830, which was the last August low area. The PMO (price 
momentum oscillator) indicator has dropped a lot, but is still a little way from the 
September low area. This could indicate the price will continue to be weak in early 
days of this week. 

The volume was heavier on the downside last week. Any oversold bounce will not 
change the short-term downtrend direction; instead a bounce will only encourage the 
former buyers to get out of their long positions. 
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5. DAILY OUTLOOK – S&P 500 MINI FUTURES (ES)

ESH6 Daily chart

Last Friday the sharp decline from about 2:30 pm. into the close (the futures dropped 
20 points in that time) indicates capitulation from the buyers. The volatility produced a 
wide trading range for the day.  

Now the intra-day indicators have become extremely oversold, while the daily short-
term indicator is also moving into oversold territory. But the price still hasn't showed a 
bottom yet. Today the price could go lower again to find support first before the ES 
can have a relatively decent bounce. 

There is an interesting time cycle correlation on the futures chart. The correction in 
August lasted 25 days on the downside. Up to last Friday, the current decline has also
lasted 25 days. If ES wants to reverse, today or tomorrow should be the day. 

The first area to watch for a reversal signal is the 1896-88 area. Failing to hold this 
could cause panic selling to push the price down toward 1866-50 or lower. Holding 
above it could lead ES back up to last Friday's latest breakdown level at 1928-35 or 
higher up to 1943-45. But any bounce will not last very long. 

Major support levels: 1888-82, 1866-65, 1850-45, 1830-25
Major resistance levels: 1950-56, 1975-78, 1993.75-96.50, 2005-10
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Short-term  ---- Bearish
Medium term -----Bearish
Long term ---- Bullish - weak

6. TRADING STRATEGY:  Jan. 11, 2016

a. Intraday Scalping numbers 

Sell level 1928.50-1930.50 1938.50-1940.00 1943.75-1946.25

Key line 1917.00

Buy level 1896.50-1993.75 1880.50-1882.75 1866.25-1862.50

b. Gap Method Trading 
Gap Target

Sell level 1935.50-1937.50 1911.50

Buy level

c. Option trades  (short calls or puts trades)
Strike price Expiration Date Entry price

2025 calls Jan. 15, 2016

Meanline 1975

1800 puts Jan. 15, 2016
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Murrey Math Line Movement * 
(Caution. Know MMline rule before you trade these numbers.) 

7. OVERNIGHT CALL (3:30am to 8:00 am)

Overnight Call: 
Central line = 2048.50
Above it, ES could pop up to 1931.50-1933.75 or higher to 1945.00-1947.50(short entry). 
Below it, ES could dip into 1891.25-1893.75 or lower to 1868.25-1866.50 (long entry).

Above central line may pop to 1931.50 or higher to 1945-47 (short entry)

Central Line 2048.5

Below central line may dip to 1891.25-93.75 or lower to 1868.25-66.50 (long entry).
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Prior Move 7.81 Up Move 7.81 Down Move 7.81
1953.13 +2/8 1953.13 +2/8 1921.88 +2/8
1945.31 +1/8 1945.31 +1/8 1914.06 +1/8
1937.50 8/8 1937.50 8/8 1906.25 8/8
1929.69 7/8 1929.69 7/8 1898.44 7/8
1921.88 6/8 1921.88 6/8 1890.63 6/8
1914.06 5/8 1914.06 5/8 1882.81 5/8
1906.25 4/8 1906.25 4/8 1875.00 4/8
1898.44 3/8 1898.44 3/8 1867.19 3/8
1890.63 2/8 1890.63 2/8 1859.38 2/8
1882.81 1/8 1882.81 1/8 1851.56 1/8
1875.00 0/8 1875.00 0/8 1843.75 0/8
1867.19 -1/8 1867.19 -1/8 1835.94 -1/8
1859.38 -2/8 1859.38 -2/8 1828.13 -2/8
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9. WEEKLY ECONOMIC REPORTS
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