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1. PREVIOUS DAY (ESZ5)

Open High Low Closing

RTH    2084.75 2088.25 2069.75 2073.75

GBX  2084.75 2094.75 2069.75 2073.75

 
2. PIVOTS 

Daily RTH and GBX Weekly Monthly Yearly
R3 2103.25 2114.25 2138.75 2363.00 2540.25

R2 2095.75 2105.00 2116.75 2229.00 2314.50
R1 2084.75 2089.25 2095.25 2151.50 2183.50
PPT 2077.25 2079.50 2073.25 2017.25 1957.75
S1 2066.25 2064.25 2051.75 1939.50 1826.75
S2 2058.75 2054.25 2029.75 1805.25 1601.00
S3 2047.75 2039.00 2008.25 1727.75 1470.00

3. FOCUS NUMBERS 

Daily Weekly

2nd  Sell level 2094.50-2096.50 2124.20-2123.75

  1st   Sell level 2087.50-2089.50 2114.20-2113.75

 Key # 2066.00-2064.50 2095.75-2094.50

 1st  Buy level 2052.00-2053.00 2043.50-2045.50

2nd Buy level 2043.50-2044.75 2023.00-2021.75

The key # is a control point for up or down moves.  When price moves from one side of that line to the other 
and stays in the new range it often indicates a change in trend and the beginning of a stop run. Look for the 
price to move toward new support and resistance levels, often at/near our buy or sell range.  For more 
information visit www.naturus.com
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4. WEEKLY OUTLOOK — S&P 500 CASH INDEX 

The S&P 500 cash index ($SPX) closed at 2079.36 last Friday, up 4.21 points for 
0.02% net weekly gain. 

Last week:  SP500 index had a continuation high move, and made an intraday high at
2094.32, which effectively recoups all of the loss suffered in August. The index gained
159.33 points in October, up 8.3 % month-over-month, the best monthly gain for this 
year. 

This week: Ultra-short-term pullback is likely to see this week even though time still 
favors upside move. Index could test at about 2000 level. Be prepare for a pullback 
and get ready to see the buyers showing up between 2000-1980 zone.  

Technical analysis

S&P500 Weekly Chart

1. Long-term

In last week's market preview we discussed why 2093 -- the December 2014 high -- 
was a significant resistance area for the SP500 index. This week the price managed to
get a few ticks above 2093, but was rejected by the resistance area and promptly 
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dumped 20 points into the monthly close. At the close, there were 1.5 million ES 
contracts on sale, which suggests a lot of big money moved out of the markets for 
month's end.  

The weekly chart shows several interesting developments. 

• First, the six-year uptrend remains intact, and so far we see no signs this 
uptrend will be broken soon. But the four-year uptrend was broken on Aug. 21. 
The price has now moved back up to test that trendline from below, and Friday 
formed a doji – an indecision pattern – right at the trendline level. The question 
now is whether this once-broken-now-retested trendline can hold the index 
down for the rest of the year.

The answer depends to a large extent on how much – if any – the index falls 
this week and next. The price needs to at least go below the 1975 level to 
sustain the possibility of a retracement. If it doesn't, we can expect the price to 
keep following the rising line of the up-trend into the end of the year..

• Second, the 10% intermediate-term correction is over, and 1867 should be the 
low for this year. But because the 10-, 20- and 40-week ema's are all close to 
each other without crossing from below to above, we can't rule out the 
possibility of a decline. The ema's will act as a magnet and the price is likely to 
drop back near them. In addition, all indicators are approaching overbought 
territory. Some pullback into 2015-2005 zone should be expected. 

• Third:  previously we mentioned a short-term bullish butterfly pattern. The price 
passed the first target we measured at 2047 a week ago and extended to its 
final measurement target zone (2093-88) last week.  The sell-off in the last two 
hours Friday should be treated as a profit taking move, which could end near 
the 2025-2015 area. 

That would give the aggressive swing shorts who were trapped around 2050-45
two weeks ago a chance to escape. When they start covering any pull-back will
start to slow down, and perhaps reverse. 

The US stock market is moving into the favorable season for stocks. The index has 
also moved back to a level where the Fed feels comfortable considering a rate 
increase. Market sentiment has returned to bullish. 

But we expect more Fed manipulation and contradictory jawboning will disrupt natural 
market price moves until the end of December. Predictions  -- including ours -- need to
be treated with caution.  
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2. Short-term

     S&P500 Daily Chart

S&P500 index made a doji pattern on Thursday and had a pullback move on Friday 
with a 0.5% loss on the day. 

Now the index has an extremely overbought condition in a classic bullish end-and-
start of month period. It could take some time for the index pullback to solve its 
overbought condition. 

2105-2096 will be a big resistance zone and 2000-1980 (neckline zone of the double 
bottom pattern) will be a big support. The index may drop to test the neckline zone in 
coming weeks, but it is unlikely to see the August low (1867) for the rest of the year.  
Every big drop could be bought by seasonal buyers. 

This week begins with important news from China before the Sunday night open, and 
several Fed speakers during the week. In addition to company earnings reports, there 
are plenty of US economic data to be released, especially non-farm payroll on Friday. 
We could see some surprises. 
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5. DAILY OUTLOOK – S&P 500 MINI FUTURES (ES)

ESZ5 Daily chart

Last Friday ES made a new October high at 2094.75 level in overnight trading, 
reacting to the BOJ outlook report and press conference. But after the market opened,
the news was already priced-in, and ES started to retrace for the end of month move. 
ES gave up 9.25 points day-over-day to close at 2073.75.  

For the first trading day of November the upside momentum could return. ES could 
repeat last Friday's trading range if the overnight trading holds above 2066 level. ES 
could move back up to 2083.50-85 zone or higher up to 2089-94 to fill the 2094 gap. 

In any case 2093-95 and 2100 will be strong resistance areas today. A failure to move
above 2078.50  but instead breaking below 2066 could push ES down further toward 
the 2055-54 zone where we would expect to see new buyers coming in again. 

Major support levels: 2039-35.50, 2027-25.50, 2016-14, 1995.50-96.25, 1940-33.25
Major resistance levels: 2093.75-96.50, 2114.50-16.50, 2134-35.50

Short-term  ---- Bullish
Medium term -----Bullish
Long term ---- Bullish
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6. TRADING STRATEGY:  Nov. 2, 2015

a. Intraday Scalping numbers 

Sell level 2078.50-2079.50 2089.75-2088.50 2094.50-2096.50

Buy level 2066.25-2064.00 2054.00-2055.75 2044.75-2043.50

b. Gap Method Trading 
Gap Target

Sell level  2086.50-2084.50 2073.75

Buy level 2064.25-2063.25 2069.50

c. Option trades  (short calls or puts trades)
Strike price Expiration Date Entry price

2095 calls 2015-11-6 ES above 2085

Meanline 2065

1995 puts 2015-11-6 ES below  2000
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Murrey Math Line Movement * 
(Caution. Know MMline rule before you trade these numbers.) 

7. OVERNIGHT CALL (3:30am to 8am)

1st Sell level 2nd Sell level

2079.50-2082.25 (sl84.25) 2088.25-2091.50 (sl94.75)

 Central line 2069.50

2066.00-2064.00 (sl62.25) 2052.75-2054.75 (s51.25)

1st Buy level 2nd Buy level

Overnight Call: 
Central line = 2069.50
Above it, ES could pop up to 2079.50-2082.25 or higher to 2088.25-2091.50 (short entry). 
Below it, ES could dip into 2066.00-2064.00 or lower to 2052.75-2054.75 (long entry).
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Prior Move 1.95 Up Move 3.91 Down Move 3.91
2089.84 +2/8 2101.56 +2/8 2085.94 +2/8
2087.89 +1/8 2097.66 +1/8 2082.03 +1/8
2085.94 8/8 2093.75 8/8 2078.13 8/8
2083.98 7/8 2089.84 7/8 2074.22 7/8
2082.03 6/8 2085.94 6/8 2070.31 6/8
2080.08 5/8 2082.03 5/8 2066.41 5/8
2078.13 4/8 2078.13 4/8 2062.50 4/8
2076.17 3/8 2074.22 3/8 2058.59 3/8
2074.22 2/8 2070.31 2/8 2054.69 2/8
2072.27 1/8 2066.41 1/8 2050.78 1/8
2070.31 0/8 2062.50 0/8 2046.88 0/8
2068.36 -1/8 2058.59 -1/8 2042.97 -1/8
2066.41 -2/8 2054.69 -2/8 2039.06 -2/8
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9. WEEKLY ECONOMIC REPORTS

http://www.briefing.com/investor/calendars/economic/ 

Monday

• PMI Manufacturing Index, ISM Mfg Index and Construction Spending

Tuesday

• Factory Orders

Wednesday

• ADP Employment, International Trade, ISM Non-Mfg index,  EIA Petroleum Status 
report

Thursday

• Jobless Claims, Productivity and Costs

Friday

• Employment  Situation,  Consumer Credit
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