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1. PREVIOUS DAY (ESZ5)

Open High Low Closing

RTH    2065.75 2073.25 2056.50 2066.00

GBX  2054.25 2073.25 2053.25 2066.00

 
2. PIVOTS 

Daily RTH and GBX Weekly Monthly Yearly
R3 2097.25 2150.00 2144.25 2540.25

R2 2086.00 2112.00 2078.00 2314.50
R1 2076.00 2089.00 1993.50 2183.50
PPT 2064.50 2051.50 1927.25 1957.75
S1 2054.50 2028.75 1842.50 1826.75
S2 2043.25 1991.50 1776.50 1601.00
S3 2033.25 1968.50 1691.75 1470.00

3. FOCUS NUMBERS 

Daily Weekly

2nd  Sell level 2094.50-2096.50 2114.20-2113.75

  1st   Sell level 2088.50-2089.50 2095.75-2094.50

 Key # 2073.50-2075.50 2077.50-2075.50

 1st  Buy level 2054.00-2053.00 2014.50-2016.50

2nd Buy level 2042.75-2044.00 2005.00-2001.75

The key # is a control point for up or down moves.  When price moves from one side of that line to the other 
and stays in the new range it often indicates a change in trend and the beginning of a stop run. Look for the 
price to move toward new support and resistance levels, often at/near our buy or sell range.  For more 
information visit www.naturus.com
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4. WEEKLY OUTLOOK — S&P 500 CASH INDEX 

The S&P 500 cash index ($SPX) closed at 2075.15 last Friday, up 42.01 points for a 
2% net weekly gain. 

Last week:  The new ECB stimulus promises and China's rate cut ignited another 
rally. The index not only held above the 200-day moving average line, also 
successfully pushed the price above the four-year uptrend line, which had been the 
support line broken in the August crash. It gives the short term chart a bullish outlook 
again. 

This week: The FOMC policy announcement will be on Wednesday. A small pullback 
move could be seen sometime this week due to the end of October shenanigans. The 
S&P500 index has already had a 210-point rally from the low at 1871. The upside 
move has some limits. A consolidation move should be expected soon. 

Technical analysis

S&P500 Weekly Chart

1. Long-term
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SP500 index did exactly what we predicted last week; it not only gave out second new
buying signal, also price was pushed above its 4 years broken uptrend line for Friday's
closing.   

Now all eyes will be on 2093 area to find a clue whether this rally will continue or not. 
Why 2093? Glad you asked: 

• First: Analysts are beginning to talk about bull market behavior in the context of 
a bear market, and that could be an accurate description of the current rally. If it
is, the 2093 area (the high from December 2014) should hold the index down 
and push the price back into the 1950 area. That would help convince sellers 
that a H&S pattern is being formed that will lead to a continuation of the Bear. 
The 2093 level will be important for those who think we are in the early stages 
of a Bear Market, and that group includes some big players. 

• Second: short-term swing traders will also watch the 2093 level because if is 
significant for Elliott Wave analysis. It will determine if the primary correction 
wave 4 is complete or not. If is not, the index will start to retrace and continue 
performing the steps of a wave 4 pattern. There seems to be two viable choices
for this potential wave 4: an ending-diagonal pattern (A-B-C-D-E) or A-B-C 
pattern. 

• Third: long term investors will also be deciding if they think the short-term will 
continue higher or not, especially as we move further into the favorable season 
for stocks. The rally has confirmed that the short-term low is in for this year, but 
that doesn't guarantee the index will move higher if it can't penetrate 2093. IF it 
does move above 2100, we'll be watching for a move up to May's high, or 
beyond, which will force us to consider the possibility of a primary wave 5 in the
bull market. 

 
So what happens next? Fed policies have been propping the market up for several 
years; and this is so advantageous to the US these policies are likely to continue for 
as long as possible, whether or not there is a minimal Fed rate increase in December. 

High US markets attract foreign investors, and the continuing money flows into the US
support the US dollar and encourage the government to issue debt to finance both 
overseas adventures and the acquisition of resources on the cheap from foreign 
countries. Rate cuts by foreign governments like China -- and the subsequent decline 
in their currencies -- accelerate the money flow. 
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US companies complain the high dollar hurts their overseas business; but the net 
benefit to the US means they probably won't get much more than lip service from their
government.
 

2. Short-term

     S&P500 Daily Chart

Both ECB and China contributed to the latest two-day rally. The S&P500 index not 
only moved above its yearly pivot level and confirmed that the1860 low had been 
posted, also it gave a second new buying signal for rest of this month. 

There is a double bottom pattern on the daily chart. Its neckline is at the 2000 level, 
and it is also near the 50-day moving average line. Both 200- and 50-day moving 
averages will act as support and prevent the index from falling below them, at least for
this week. Every dip or pullback will be bought by new buyers. 

There are some old resistance lines above the current price. The 2100 level will be a 
big resistance line; so will 2095.50-96.50 slightly beneath it. The FOMC policy 
announcement will be a big influence this week. “Sell the News” profit taking could be 
seen after the announcement. 
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5. DAILY OUTLOOK – S&P 500 MINI FUTURES (ES)

ESZ5 Daily chart

Last Friday there was a small “Sell the News” move after the market opened. The 
surprise rate cut from China pushed the ES to form a strong gap up in the pre-market 
session. The ES successfully held the gain above the 2054 gap for closing on Friday, 
but the closing level at 2066 was right on the regular hour opening level, which formed
an invisible doji pattern day -- a gap up in the pre-market, followed by a 20-point doji in
regular trading hours.    

Today ES could repeat last Friday's range move first in the early sessions. After the 
market opens, traders will focus on which direction the ES breaks. A move above 
2079.50 could push the price up to 2088-89.50 area or higher up to 2094, the unfilled 
gap created on Aug. 18. 

But the ES could also go down  to fill last Friday's unfilled gap 2053 or lower to 
towards 2050-2045 zone if ES fails to move above 2075 and instead breaks below the
2056.50 line 

Short-term MACD indicator has some negative divergence with the price. A minor 
pullback in early sessions should be expected. But we will continue to see “Buy the 
Dip” behavior which could slow down the pullback. 
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Major support levels: 2039-35.50, 2027-25.50, 2016-14, 1995.50-96.25, 1940-33.25
Major resistance levels: 2093.75-96.50, 2114.50-16.50, 2134-35.50

Short-term  ---- Bullish
Medium term -----Bullish
Long term ---- Bullish

6. TRADING STRATEGY:  Oct. 26, 2015

a. Intraday Scalping numbers 

Sell level 2073.50-2075.50 2081.75-2084.50 2089.50-2092.75

Buy level 2052.25-2054.00 2043.00-2041.75 1932.75-1935.50

b. Gap Method Trading
Gap Target

Sell level  2078.50-2079.50 2073.25

Buy level 2046.25-2047.25 2056.50

c. Option trades  (short calls or puts trades)
Strike price Expiration Date Entry price

2095 calls 2015-10-30 ES above 2075

Meanline 2060

1950 puts 2015-10-30 ES below  1995
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Murrey Math Line Movement * 
(Caution. Know MMline rule before you trade these numbers.) 

7. OVERNIGHT CALL (3:30am to 8am)

1st Sell level 2nd Sell level

2077.25-2078.50 (sl79.25) 2086.75-2088.50 (sl90.75)

 Central line 2069.50

2054.50-2053.00 (sl52.25) 2045.75-2042.75 (s40.50)

1st Buy level 2nd Buy level

Overnight Call: 
Central line = 2069.50
Above it, ES could pop up to 2077.25-2078.50 or higher to 2086.75-2088.50 (short entry). 
Below it, ES could dip into 2054.50-2053.00 or lower to 2045.75-2042.75 (long entry).
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Prior Move 3.91 Up Move 3.91 Down Move 3.91
2085.94 +2/8 2101.56 +2/8 2070.31 +2/8
2082.03 +1/8 2097.66 +1/8 2066.41 +1/8
2078.13 8/8 2093.75 8/8 2062.50 8/8
2074.22 7/8 2089.84 7/8 2058.59 7/8
2070.31 6/8 2085.94 6/8 2054.69 6/8
2066.41 5/8 2082.03 5/8 2050.78 5/8
2062.50 4/8 2078.13 4/8 2046.88 4/8
2058.59 3/8 2074.22 3/8 2042.97 3/8
2054.69 2/8 2070.31 2/8 2039.06 2/8
2050.78 1/8 2066.41 1/8 2035.16 1/8
2046.88 0/8 2062.50 0/8 2031.25 0/8
2042.97 -1/8 2058.59 -1/8 2027.34 -1/8
2039.06 -2/8 2054.69 -2/8 2023.44 -2/8
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9. WEEKLY ECONOMIC REPORTS

http://www.briefing.com/investor/calendars/economic/ 

Monday

• New Home Sales, Dallas Fed Mfg Survey

Tuesday

• FOMC Meeting Begins, Durable Good Orders, S&P Case-Shiller HPI, PMI Services 
Flash, Consumer Confidence, Richmond Fed Manufacturing Index

Wednesday

•  EIA Petroleum Status report, FOMC Meeting Announcement

Thursday

• GDP, Jobless Claims, Pending Home sales index

Friday

• Employment Cost, Chicago PMI and Consumer Sentiment
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