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1. PREVIOUS DAY (ESZ5)

Open High Low Closing

RTH    1939.25 1942.50 1910.25 1919.25

GBX   1913.50 1951.00 1910.25 1919.25

 
2. PIVOTS 

Daily RTH and GBX Weekly Monthly Yearly
R3 1970.00 2031.50 2383.25 2540.25

R2 1956.25 2000.25 2245.25 2314.50
R1 1937.75 1959.75 2107.25 2183.50
PPT 1924.00 1928.50 1969.25 1957.75
S1 1905.50 1888.00 1831.00 1826.75
S2 1891.75 1856.75 1693.00 1601.00
S3 1873.25 1816.25 1555.00 1470.00

3. FOCUS NUMBERS 

Daily Weekly

2nd  Sell level 1947.50-1945.75 1993.25-1995.75

  1st   Sell level 1937.50-1939.50 1975.25-1974.75

 Key # 1928.50-1929.50 1892.50-1894.00

 1st  Buy level 1909.00-1907.50 1858.25-1856.50

2nd Buy level 1892.75-1894.00 1825.25-1828.50

The key # is a control point for up or down moves.  When price moves from one side of that line to the other 
and stays in the new range it often indicates a change in trend and the beginning of a stop run. Look for the 
price to move toward new support and resistance levels, often at/near our buy or sell range.  For more 
information visit www.naturus.com
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4. WEEKLY OUTLOOK — S&P 500 CASH INDEX 

The S&P 500 cash index ($SPX) closed at 1931.34 last Friday, down 26.69 points for 
1.36% net weekly loss. 

Last week: the index started with a solid rally, up 1.5% from the prior week's close, 
but the rally reversed and he index was in negative territory by the weekly close. The 
Volkswagen scandal and the implications for German car makers and a sharp sell-off 
in the Biotech sector were contributing factors. The  market was also spooked by what
appeared to be a momentary illness affecting Janet Yellen during the delivery of a 
speech Thursday afternoon. 

This week: There are 11 Fed members giving speeches this week, and the Non-Farm
Payrolls will be released on Friday. External news could move the index in either 
direction. The end-and-beginning of the month is usually a bullish period, and the 
index should hold up above 1900 this week. But the price is also vulnerable to short-
term and intermediate-term moves based on the correction pattern.  

Technical analysis

S&P500 Weekly Chart

a) Long-term

The long-term outlook doesn't changed much. The SP500 index remains in a short-
term and intermediate-term correction process. Once the index broke its1972 key 
 Copyright 2015 by Naturus.com Ltd. All rights reserved. Photocopying and further distribution of this newsletter are strictly prohibited. Information, opinion, research, and commentary contained herein is

obtained from sources believed to be reliable; their reliability, however, cannot be guaranteed. This newsletter is for education purpose only. It does not provide individual investment advice, and nothing in this

document should be construed as a solicitation to buy or sell any security. Naturus.com Ltd. does not act as an investment advisor, or individually advocate the purchase or sale of any security or investment.

In making any investment decision, you will rely solely on your own review and judgment. Past performance is not an indication of future performance. Naturus.com Ltd. shall have no liability of whatever

nature in respect of any claim, damages, loss or expense arising out of or in connection with the reliance by you on the contents of our newsletter, any promotion, published material, alert or update .

Page 2 of 8



 Naturus.com

support line, it began an intermediate-term correction. The original yearly pivot level 
2055 has been moving down to the 1965 area. As long as the price stays under 1965, 
the index needs to complete the correction first before it can resume any rally again.  

Last week we mentioned two long-term uptrend lines on our weekly chart. The four-
year long-term uptrend line was broken on Aug. 24, and this broken upward trendline 
has become the current major resistance line for the intermediate-term. 

The 6-year long-tern uptrend line is below the current price, lying around 1750 next 
month. It will act as a major support line. 

There is also an A-B-C correction pattern, which could be described as a bearish 
symmetrical pattern. The full downside measurement for this pattern is also around the
1750 area, and overlaps the six-year long-term uptrend line. If the index moves below 
1920 for the weekly or monthly close this week, that target is likely to become the goal 
of every short-side trader.   

The 1972 line continue to be short-term resistance this week. As long as the index 
doesn't close above it on a weekly basis, the short-term end-of-month bounce will be 
limited. It shouldn't change the intermediate-term  downside direction. B

We expect to see high volatility continuing this week. 
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b)   Short-term

S&P500 Daily Chart

S&P500 index turned negative again last week. The sharp sell-off in biotechnology 
stocks spread to the rest of the market on Friday, after the Volkswagen sell-off. 

The support was the lower line of a triangle pattern (green) that we have discussed 
several times in the past few weeks. Typically, such a break of support is followed by 
a continuation of the previous trend, so many traders were looking for a further 
downside breakout move – like the one that occurred on Friday of last week. 

This week is a combination, both the end of September and the beginning of October. 
Usually this is bullish, and there may be some window-dressing this week. 

We may see the index holding above 1900 this week, but with back and forth moves 
to shake out the weak hands on both sides. But as long as index doesn't close above 
1972  the short-term trend remains down. 

Based on the daily chart, an A-B-C correction move is in process. The B top was 
posted after the lower line of the triangle pattern was broken. The C low process has 
just begun. The destination for the C move could be lower than August 's low at 1860. 
Therefore this week's bounce (if any) could get lots of attention from short-term swing 
players, who will target the 1860 level for the short-term decline.  
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5. DAILY OUTLOOK – S&P 500 MINI FUTURES (ES)

ESZ5 Daily chart

Last Friday, ES gapped up strong at the open, and held up the gain until 2pm. when it 
suddenly turned around and sold off. It not only gave up all gain made in the morning 
session, it also closed a meager two ticks above the previous day, and near the 
weekly low of the trading range.  

The price action was quite negative at the close. That may results from the reluctance 
of players to hold positions over the weekend, but it may also indicate a growing 
consensus that the next move is down. In the daily chart, the short-term trend remains
down, and the ES broke the support from uptrend line of the triangle formation and 
clearly indicates that B top had been posted and C move down has begun. 

Today ES may bounce back up to the 1950 area for testing if 1910 holds up during 
overnight trading. As long as ES doesn't go under 1897.25 level, a range bounce from
1900-1950 zone should be expected. A break below 1896 will be bearish, and a 
further decline toward 1875 will be likely seen. A move above 1939.50 should see 
some stops run and push the price back up to the 1944-50 zone. But  the big sellers 
are waiting there.

The major support levels: 1907-03, 1875-50.50, 1850-45, 1831-25;
major resistance levels: 1975-85, 1993-95.50, 2015-18.50, 2029-28.50
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Outlook

Short-term  ---- Bearish
Medium term -----Bearish
Long term ---- Bullish

6. TRADING STRATEGY:  Sept 28, 2015

a. Intraday Scalping numbers 

Sell level 1937.75-1939.50 1945.75-1947.00 1951.75-1954.75

Buy level 1909.00-1907.50 1892.50-1893.75 1878.75-1879.25

b. Gap Method Trading
Gap target

Sell level 1935.50-1937.50 1919.25

Buy level 1907.00-1909.75 1919.25

c. Option trades  (short calls or puts trades)
Strike price Expiration Date Entry price

1995 calls 2015-10-2 ES above 1950

Meanline 1935

1825 puts 2015-10-2 ES below  1910
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Murrey Math Line Movement * 
(Caution. Know MMline rule before you trade these numbers.) 

7. OVERNIGHT CALL (3:30am to 8am)

1st Sell level 2nd Sell level

1937.25-1935.50 (sl39.25) 1942.25-1940.25 (sl45.75)

 Central line 1925.50

1907.50-1908.50 (sl05.25) 1897.50-1896.50 (s94.50)

1st Buy level 2nd Buy level

Overnight Call: 
Central line = 1925.50
Above it, ES could pop up to 1937.25-1935.50 or higher to 1942.25-1940.25 (short entry). 
Below it, ES could dip into 1907.50-1908.50 or lower to 1897.50-1896.50 (long entry).
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Prior Move 3.91 Up Move 7.81 Down Move 7.81
1945.31 +2/8 1953.13 +2/8 1953.13 +2/8
1941.41 +1/8 1945.31 +1/8 1945.31 +1/8
1937.50 8/8 1937.50 8/8 1937.50 8/8
1933.59 7/8 1929.69 7/8 1929.69 7/8
1929.69 6/8 1921.88 6/8 1921.88 6/8
1925.78 5/8 1914.06 5/8 1914.06 5/8
1921.88 4/8 1906.25 4/8 1906.25 4/8
1917.97 3/8 1898.44 3/8 1898.44 3/8
1914.06 2/8 1890.63 2/8 1890.63 2/8
1910.16 1/8 1882.81 1/8 1882.81 1/8
1906.25 0/8 1875.00 0/8 1875.00 0/8
1902.34 -1/8 1867.19 -1/8 1867.19 -1/8
1898.44 -2/8 1859.38 -2/8 1859.38 -2/8
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9. WEEKLY ECONOMIC REPORTS

http://www.briefing.com/investor/calendars/economic/ 

Monday

• Personal Income and Outlay, Pending Home Sales Index and Dallas Fed Mfg Survey

Tuesday

• S&P Case-Shiller HPI, Consumer Confidence

Wednesday

• ADP Employment Report, Chicago PMI and EIA Petroleum Status report. Janet Yellen 
Speaks 

Thursday

• Jobless Claims, PMI Manufacturing Index, ISM Mfg Index and Construction Spending

Friday

• Employment Situation, Factory Orders. 5 Fed members speak at different times. 
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