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1. PREVIOUS DAY (ESU5)

Open High Low Closing

RTH    1921.75 1930.75 1907.75 1921.75

GBX   1947.25 1949.25 1907.75 1921.75

 
2. PIVOTS 

Daily RTH and GBX Weekly Monthly Yearly
R3 1955.50 1986.25 2051.25 2130.50 2540.25

R2 1943.25 1967.75 2019.50 2178.50 2314.50
R1 1932.50 1944.75 1970.75 2138.50 2183.50
PPT 1920.25 1926.25 1939.00 2086.50 1957.75
S1 1909.25 1903.25 1890.00 2046.25 1826.75
S2 1897.00 1884.75 1858.25 1994.25 1601.00
S3 1886.25 1861.75 1809.50 1954.25 1470.00

3. FOCUS NUMBERS 

Daily Weekly

2nd  Sell level 1967.50-1970.50 1993.50-1989.50

  1st   Sell level 1949.50-1953.75 1975.00-1985.00

 Key # 1936.50-1937.50 1948.50-1950.00

 1st  Buy level 1884.50-1887.00 1875.00-1970.50

2nd Buy level 1875.75-1878.25 1850.00-1843.50

The key # is a control point for up or down moves.  When price moves from one side of that line to the other and 
stays in the new range it often indicates a change in trend and the beginning of a stop run. Look for the price to 
move toward new support and resistance levels, often at/near our buy or sell range.  For more information visit 
www.naturus.com
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4. WEEKLY OUTLOOK — S&P 500 CASH INDEX 

The S&P 500 cash index ($SPX) closed at 1921.22 on Friday, down 67.65 points for  
3.4% net weekly loss.   

Last week: The SP500 index retraced and erased the gain from the initial oversold 
bounce the previous week. The sell off began again on Monday and closed at low end
of the weekly trading range. 

This week: the US market will resume trading on Tuesday after the Labor Day 
holiday. Typically, the volume will spike and by the end of the four-day week all 
traders will be back. The important level for the week will be 1950. If the market fails to
move above 1950 and close above that level there will be a great danger of moving to 
a series of lower lows. 

Technical analysis

S&P500 Weekly Chart

a) Long-term

The SP500 broke below the broad eight-month sideways range on Aug 24, and has 
spent the past couple of weeks whipsawing in an attempt to digest the move. It is a 
new environment. The process has also been defining the new short-term 

 Copyright 2015 by Naturus.com Ltd. All rights reserved. Photocopying and further distribution of this newsletter are strictly prohibited. Information, opinion, research, and commentary contained herein is

obtained from sources believed to be reliable; their reliability, however, cannot be guaranteed. This newsletter is for education purpose only. It does not provide individual investment advice, and nothing in this

document should be construed as a solicitation to buy or sell any security. Naturus.com Ltd. does not act as an investment advisor, or individually advocate the purchase or sale of any security or investment.

In making any investment decision, you will rely solely on your own review and judgment. Past performance is not an indication of future performance. Naturus.com Ltd. shall have no liability of whatever

nature in respect of any claim, damages, loss or expense arising out of or in connection with the reliance by you on the contents of our newsletter, any promotion, published material, alert or update .

Page 2 of 8



 Naturus.com

battleground between the Bulls and the Bears – in effect a new consensus about the 
price levels each side will defend and attack. We think this tension about where to 
fight may extend the decline in the short term. 

So far the index has lost 20% from the top it made in May. The 20% loss has been 
treated as a correction, a pattern move similar to the August-to-October move in 2011.
(See chart).

But we may have a test of that hypothesis this week if the price approaches 1820, the 
low made last October. A break below 1820 will confirm that a bear market is 
emerging, and that this is not just short-term correction. 

One of the signals of a change in the long-term trend is the “death cross” when the 50-
day moving average crosses below the 200-day moving average. It indicates that the 
long-term average has not turned down, but the medium-term has, and it is an 
advance warning that a change in the trend may be under way. 

These “death crosses” have occurred on most of the major indices: the DOW 30, 
Russell 2000, NYSE Composite, Wilshire 5000, S&P500, S&P midCap 400. There are
also over 300 S&P500 large-cap stocks that have experienced similar crosses. 
According to Dow Theory, the sell signal for long-term investors was given last 
Monday.

There has not yet been final confirmation of that signal, but the long-term uptrend is 
clearly changing its direction after a long topping consolidation area. But the 
breakdown of the long consolidation range directly threatens the long-term support 
zone at 1862-1820, and we may see that challenge this week or next. 

Commentators may want to blame the Chinese market crash as the immediate cause 
of the US market decline, but we think the major issue is the dramatic shift in market 
sentiment. Once the basic posture of traders changes, it is hard to change it back. 
Who will buy today, if the price will probably be lower next week?
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2.   Short-term

S&P500 Daily Chart

The S&P500 large-cap index gave a selling signal last Monday when the 50-day 
moving average line crossed under the 200-day moving average line. The cross 
confirmed that the short- and intermediate-terms are in a downtrend, and that the 
long-term trend is in the process of changing direction. 

Since then, the SPX has kept the price below the short-term momentum resistance 
line (10ema). There is a very short-term uptrend line (blue) and the price managed to 
close above it last week. That is no guarantee the line will hold this week.  

The uptrend line is part of a potential triangle pattern. That  is a bearish continuation 
formation. A break below the 1900 level will give a bearish outlook and an indication 
the index will go lower. The lower indicator (MACD) is also bearish. It indicates that 
ultra-short-term bounce from the August low was complete on August 31. 

There is a large chance the index will fail to hold up and go lower in coming days. 
However a stable Chinese market may help hold the index above 1900 for this week. 
The week after that we will get the Fed rate announcement, right in the middle of 
Quad Witching week. Expect excitement.
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5. DAILY OUTLOOK – S&P 500 MINI FUTURES (ES)

ESU5 Daily chart

Last Friday ES gapped down at the open and stayed below the gap for the rest of the 
day. But the closing price was two ticks above the regular hours opening price, which 
formed a doji candle for the regular trading (not visible on the chart).  This could result 
from the combination of option expiration and the rush to the beach for the holiday. 

Before the Tuesday regular hours open, the ES may have already experienced some 
pre-market movement. If news from China is going to drive the markets the long 
weekend has provided lots of opportunity to move the price in a relatively low-volume 
environment. Tuesday morning the ES could just pick its continuation move after the 
market opens. 

The potential triangle pattern marked in blue on the chart has the resistance line 
around 1975-70 and the support line around 1875-80. If the price moves outside the 
resistance or support areas it could trigger a momentum run up or down to the next 
level. 

On the upside, any attempted rally will meet several strong resistance lines (the 10, 20
and 40 ema's) and those lines will restrict any price advance. On the downside, there 
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is little additional support, and a break below 1898 could push the ES down to 1875 or
lower toward 1850-31 zone for testing. Our traders should still focus on the short side. 

The major support levels: 1938-35, 1922-18.50, 1905-00, 1875-50.50;
the major resistance levels: 2015-18.50, 2029-28.50, 2035-38 and none

Short-term  ---- Bearish
Medium term -----Bearish
Long term ---- Bullish

6. TRADING STRATEGY:  Sept 7, 2015

a. Intraday Scalping numbers 

Sell level 1939.50-1936.75 1943.75-1946.00 1950.75-1953.75

Buy level 1901.75-1898.50 1887.50-1884.75 1875.00-1872.25

b. Gap Method Trading
Gap target

Sell level 1936.00-1937.50 1921.75

Buy level 1905.50-1907.25 1921.75

c. Option trades  (short calls or puts trades)
Strike price Expiration Date Entry price

2065 calls 2015-09-04 ES  near 2025

Meanline 1975

1800 puts 2015-09-04 ES near  1900
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Murrey Math Line Movement * 
(Caution. Know MMline rule before you trade these numbers.) 

7. OVERNIGHT CALL (3:30am to 8am)

1st Sell level 2nd Sell level

1942.75-1939.50 (sl43.75) 1949.00-1950.00 (sl54.75)

 Central line 1929.25

1898.50-1901.75 (sl96.50) 1889.00-1887.50 (s85.50)

1st Buy level 2nd Buy level

Overnight Call: 
Central line = 1929.25
Above it, ES could pop up to 1942.75-1939.50 or higher to 1949.00-1950.00 (short entry). 
Below it, ES could dip into 1898.50-1901.75 or lower to 1889.00-1887.50 (long entry).
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Prior Move 3.91 Up Move 7.81 Down Move 7.81
1945.31 +2/8 1984.38 +2/8 1953.13 +2/8
1941.41 +1/8 1976.56 +1/8 1945.31 +1/8
1937.50 8/8 1968.75 8/8 1937.50 8/8
1933.59 7/8 1960.94 7/8 1929.69 7/8
1929.69 6/8 1953.13 6/8 1921.88 6/8
1925.78 5/8 1945.31 5/8 1914.06 5/8
1921.88 4/8 1937.50 4/8 1906.25 4/8
1917.97 3/8 1929.69 3/8 1898.44 3/8
1914.06 2/8 1921.88 2/8 1890.63 2/8
1910.16 1/8 1914.06 1/8 1882.81 1/8
1906.25 0/8 1906.25 0/8 1875.00 0/8
1902.34 -1/8 1898.44 -1/8 1867.19 -1/8
1898.44 -2/8 1890.63 -2/8 1859.38 -2/8
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9 WEEKLY ECONOMIC REPORTS

http://www.briefing.com/investor/calendars/economic/ 

Monday

• Markets closed for US Holiday – Labor Day

Tuesday

• NFIB Small Business Optimism Index

Wednesday

• JOLTS 

Thursday

• Jobless Claims, Wholesale trade and EIA Petroleum Status Report 

Friday

• PPI, Consumer Sentiment and Treasury Budget
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