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1. PREVIOUS DAY (ESU5)

Open High Low Closing

RTH    1978.50 1991.00 1971.50 1989.75

GBX   1988.50 1992.75 1967.25 1989.75

 
2. PIVOTS 

Daily RTH and GBX Weekly Monthly Yearly
R3 2024.75 2206.50 2130.50 2540.25

R2 2008.75 2099.50 2178.50 2314.50
R1 1999.25 2044.75 2138.50 2183.50
PPT 1983.25 1938.00 2086.50 1957.75
S1 1973.75 1882.75 2046.25 1826.75
S2 1957.75 1776.00 1994.25 1601.00
S3 1948.25 1721.00 1954.25 1470.00

3. FOCUS NUMBERS 

Daily Weekly

2nd  Sell level 2028.50-2032.75 2065.50-2075.50

  1st   Sell level 2015.75-2018.25 2029.50-2035.50

 Key # 1971.50-1966.50 1948.50-1950.00

 1st  Buy level 1946.50-1943.75 1933.00-1928.50

2nd Buy level 1938.00-1936.50 1875.00-1880.50

The key # is a control point for up or down moves.  When price moves from one side of that line to the other 
and stays in the new range it often indicates a change in trend and the beginning of a stop run. Look for the 
price to move toward new support and resistance levels, often at/near our buy or sell range.  For more 
information visit www.naturus.com
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4. WEEKLY OUTLOOK — S&P 500 CASH INDEX 

The S&P 500 cash index ($SPX) closed at 1988.87 last Friday, up 17.98 points for   
net weekly gain of 0.09%.   

Last week: a high;y volatile week. The SP500 index was down 100 points and back 
up 120 points, and regained control of the broken support at 1972. 

This week: we could see a consolidation movement to digest last week's move. Price 
could go up if the Chinese market is stable. Fed members' comments this week also 
will influence the market a little. But overall the most exciting move is behind us for a 
while; the market will start to store energy for the next move. 

Technical analysis

S&P500 Weekly Chart

1. Long-term

The SP500 finally got its intermediate-term correction move last Monday. The index 
not only broke through its three-month support at the 2040 level, also it broke the 10-
month support at 1972 – nominally a reaction to the Chinese market crash. But later 
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the index successfully held up last October's low and recovered the total weekly loss. 
It ended with a little gain on Friday's close. What a wild week!

I want to take a moment here to congratulate the traders in our live trade room who 
not only kept calm while the market was crashing but made very large profits on their 
trading. Last week we posted a series of downside targets and our traders hit every 
one. Now they want to know: “How high should he index bounce this week?” Read on 
for the answer.

So far the index didn't do any real damage to the long-term. Even though the “Death 
cross” lines are very close to each other on the daily chart, they haven't crossed over 
yet. Often price will have to test that “Death cross” line in the short-term before it 
resumes the downtrend again. 

Recently US markets were all driven by external news or events, which have had a 
large influence on US stock prices. The mild media hysteria and public musings by 
Fed officials on interest rates added fuel for price volatility and big market wings. 

The nominal cause of the US decline was market turmoil in China. Nut how much 
attention should we pay to events in China? The short answer: less than we have. 
Events in China's financial sector are widely misinterpreted in the West. 

For example, part of the upheaval in Chinese markets is due to currency exchange 
imbalances.  China has been holding large USD reserves (mainly in Treasuries) in 
part as a hedge against the withdrawal of initial investments by international 
companies operating in China. 

The withdrawals, after a 20-year holding period, were expected to increase sharply by
2011, but a devaluation of the USD against the Yuan (from about 8.00 CNY/USD in 
2006 to about 6.05 CNY/USD in 2014) made it difficult to withdraw funds at an 
unfavorable rate. The recent upward re-valuation of the Yuan is making it easier for 
international enterprises to repatriate their profits... and China is selling US treasuries 
in bulk to pay for it.  

And while the Chinese markets are down sharply (after an unprecedented surge 
earlier this year) they are still above a critical support area, the former break-out level 
around 2500. It appears to be holding, thanks in part of very large-scale government 
interventions, and the Chinese market seems to have completed its second push 
down. A third push should be expected sooner or later, but I don't think it will crash 
again.
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We don't see a crash in the US market either. As long as the index stays under 2000, 
the downside is not over yet and at some point the index still has a chance to move 
back down for testing. But we see a correction, not a crash.

In comparison to the 2010-2011 situation, the US economy has improved 
considerably. Most of the banks are in good shape – they should be, after $3 trillion of 
QE – and the real economy, despite many weak sectors, is still above water. Not 
robust, but not dying either. 

Even if the Fed decides to raise interest rates in September (we think they will not) it 
shouldn't hurt too much. And next year will be the presidential election, which usually 
means no crash until after the votes are counted ... say November 2016.   

2.   Short-term

S&P500 Daily Chart

The S&P500 index closing level on Friday is little different from the futures closing 
level (they close at different times). The cash index didn't close above the 10-day 
moving average line, as the futures did, but the cash index did hold above the 1972 
level for closing.  

This week is the end of August and the beginning of September. The index is in a 
normally bullish period, which could help to hold up the price. However there is still 
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resistance overhead, and short-term traders should pay attention to the resistance 
lines at 1990 (the current key line), 2025 and 2065.  

The first key line will be the 10-day moving average line for this week. A move above 
it could challenge the second key line, the 20-day moving average around 2025. We 
may see sellers step in at that level. 

1972  was last December's low. This line controls the downside move. As long as it 
holds the index up it will force shorts to come in to cover. But as soon as – or if – the  
price goes under 1950 it will re-trigger selling pressure and push the index further 
down to fill the unfilled gap in the 1940.50 area. Monday's closing price will be very 
important to determine the price moves for the rest of the week.  

5. DAILY OUTLOOK – S&P 500 MINI FUTURES (ES)

ESU5 Daily chart

Last Friday the ES had its third day bounce. The trading range was narrow – relatively
speaking; only 25.50 points. The price closed above the 10-day moving average line, 
but the volume was less than any of the previous four days. 
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Today is last day of August. Overhead is the Fibonacci 62% retracement level around 
2001.75; below is the bottom of the previous sideways range around 1960. For the 
end of the month the price could close above 2000 level; it could also close in the 
previous support zone, which is roughly 1970-1960, and perhaps as low as 1936.50. 
Which it will be will be determined by external factors: the reaction to the bounce in 
Chinese markets, for example, or the comments that escape from the Jackson Hole 
conference.

The ES is currently testing resistance areas and back-filling some of the air pockets 
left behind in the decline. How far it goes up depends on how many shorts are still left 
to cover. 2001.75 (Fibonacci level) and 2023.50 (the 20-day ema) will act resistance, 
and we may see sellers there. 

On the downside, the 1971-61 zone (broken former support from the eight-month 
sideways range) and 1938-34.50 (an unfilled gap zone) will act as support today. Bulls
definitely have to defend the 1971-61 zone to prevent a price decline from triggering 
renewed selling pressure. 

The major support levels: 1938-35, 1922-18.50, 1905-00, 1875-50.50
the major resistance levels: 2015-18.50, 2029-28.50, 2035-38 and none

Short-term  ---- Neutral
Medium term -----Bearish
Long term ---- Bullish
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6. TRADING STRATEGY:  Aug 31, 2015

a. Intraday Scalping numbers 

Sell level 2006.50-2003.75 2015.75-2018.25 2025.50-2028.50

Buy level 1975.00-1973.50 1951.75-1948.50 1938.00-1935.50

b. Gap Method Trading
Gap target

Sell level 2006.50-2003.50 1989.75

Buy level 1976.00 -1975.00 1989.75

c. Option trades  (short calls or puts trades)
Strike price Expiration Date Entry price

2065 calls 2015-09-04 ES  near 2025

Meanline 1975

1800 puts 2015-09-04 ES near  1900
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Murrey Math Line Movement * 
(Caution. Know MMline rule before you trade these numbers.) 

7. OVERNIGHT CALL (3:30am to 8am)

1st Sell level 2nd Sell level

1981.75-1982.75  (sl83.50) 1993.50-1995.50 (sl97.75)

 Central line 1964.50

1946.25-1942.25 (sl41.00) 1934.50-1931.75 (s28.50)

1st Buy level 2nd Buy level

Overnight Call: 
Central line = 1964.50
Above it, ES could pop up to 1981.75-1982.75 or higher to 1993.50-1995.50 (short entry). 
Below it, ES could dip into 1946.25-1942.25 or lower to 1934.50-1931.75 (long entry).
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Prior Move 3.91 Up Move 7.81 Down Move 7.81
2007.81 +2/8 2046.88 +2/8 2015.63 +2/8
2003.91 +1/8 2039.06 +1/8 2007.81 +1/8
2000.00 8/8 2031.25 8/8 2000.00 8/8
1996.09 7/8 2023.44 7/8 1992.19 7/8
1992.19 6/8 2015.63 6/8 1984.38 6/8
1988.28 5/8 2007.81 5/8 1976.56 5/8
1984.38 4/8 2000.00 4/8 1968.75 4/8
1980.47 3/8 1992.19 3/8 1960.94 3/8
1976.56 2/8 1984.38 2/8 1953.13 2/8
1972.66 1/8 1976.56 1/8 1945.31 1/8
1968.75 0/8 1968.75 0/8 1937.50 0/8
1964.84 -1/8 1960.94 -1/8 1929.69 -1/8
1960.94 -2/8 1953.13 -2/8 1921.88 -2/8
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9 WEEKLY ECONOMIC REPORTS

http://www.briefing.com/investor/calendars/economic/ 

Monday

• Chicago PMI, Dallas Fed Mfg Survey

Tuesday

• PMI Manufacturing Index, ISM Mfg index, Construction Spending

Wednesday

• ADP Employment, Productivity and Costs and Factory orders, EIA Petroleum Status 
Report , Beige Book

Thursday

• International Trade, Jobless Claims, PMI Services Index and ISM Non-Mfg index

Friday

• Employment Situation
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