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1. PREVIOUS DAY (ESM5)

Open High Low Closing

RTH    2124.50 2131.00 2122.75 2124.50

GBX    2129.25 2131.00 2122.75 2124.50

 
2. PIVOTS 

Daily RTH and GBX Weekly Monthly Yearly
R3 2137.75 2156.50 2207.58 2540.25
R2 2134.50 2145.25 2163.67 2314.50
R1 2129.50 2134.75 2121.33 2183.50
PPT 2126.25 2123.50 2077.50 1957.75
S1 2121.00 2113.00 2035.08 1826.75
S2 2117.75 2101.75 1991.17 1601.00
S3 2112.75 2091.25 1948.83 1470.00

3. FOCUS NUMBERS 

Daily Weekly

2nd  Sell level 2147.50-2145.50 2155.75-2157.25

  1st   Sell level 2139.25-2137.75 2145.50-2147.50

 Key # 2129.50-2131.00 2125.50-2126.50

 1st  Buy level 2114.50-2113.25  2093.50-2090.50

2nd Buy level 2106.25-2103.75 2083.00-2085.00

The key # is a control point for up or down moves.  When price moves from one side of that line to the other 
and stays in the new range it often indicates a change in trend and the beginning of a stop run. Look for the 
price to move toward new support and resistance levels, often at/near our buy or sell range.  For more 
information visit www.naturus.com
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4. WEEKLY OUTLOOK — S&P 500 CASH INDEX 

The S&P 500 cash index ($SPX) closed at 2126.06 last Friday, up 3.33 points for a 
tiny net weekly gain of 0.1%  

Last week the SP500 reached a new all-time high and managed to close the week 
above the April high. The momentum was slow, but still enough to help to hold up the 
price. However the volume was low, as it has been for three weeks. 

This is a short week due to the Memorial Day holiday on Monday. It is also the last 
week of May. The time is moving into the classical bullish period at the end and 
beginning of the month. Based on historical patterns, this week and next week could 
be the time for the market to make a high for the first half of the year. 

Technical analysis

S&P500 Weekly Chart

a) Long-term

The S&P 500 index made new highs last week and closed above the April high for
the first time on Friday. This is a clear indication the Bull market is continuing.  
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The long-term outlook remains bullish. Both the SP500 and NASDAQ made new 
record highs last week, which is encouraging investors to stay on the uptrend. And
there is little doubt that uptrend will continue. 

In the immediate short-term some profit-taking from early entrants could prevent 
price from advancing or slow it down. We should not expect advances of 50 or 
100 points a day, as the Chinese markets are seeing. The SPX needs to retrace 
first as if often does after it makes new highs, and then continue to rally, inch by 
inch. 

However there are several signs the market may be near a short-term top. 

1. VIX – market volatility index. Last Friday, it hit on the lowest level since 
Dec 2014, a sign of extreme confidence among investors that there are 
higher highs ahead. They are not taking insurance against future sell-offs. 
The VIX closing price at 12.13 indicates strong bullishness. Few investors 
see serious declines ahead; and typically, when everybody believes the 
same thing, everybody is wrong.

The VIX price could decline near 10 level, which we think would be a 
danger signal. As VIX declines, sentiment moves closer and closer to the 
market level, until there are basically no bears left, everyone is fully 
invested. When that happens, where will the buyers come from? 

2. Sentiment indicators are extremely bullish. Market Sentiment indicators 
continue to be strongly bullish, a fact that makes prudent investors 
cautious. They are usually contrary indicators:.  

a) AIIA  (American Association of Individual Investors) survey last week 
showed 25.21% bullish vs 25% bearish. 49.79% neutral. This survey 
indicates that most are staying outside the market. 

b) Investor's intelligence Bulls vs Bears as of May 22, show 50.6% bullish 
vs 15.8% bearish. Majority of investors are still bullish. 

c) NAAIM – the association of active investment managers – is reporting 
that on average respondents are about 70% exposed to US equities, a 
slight decline from previous surveys. That means there is about 30% of 
assets still on the sidelines. And active managers are still on the buying 
side.
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b)   Short-term

S&P500 Daily Chart

Last week SPX  had a consolidation week. It tried to smooth out the overbought 
condition caused by the previous week's rally. He price movement was slow, the 
range was narrow and the volume was dry. But upside momentum continued to hold 
price above 2125 level for closing for the past 5 days, which gives the impression the 
bulls were still  in control. 

The 2125 level is significant because that is the neckline of the “Wedge” pattern on 
the daily chart. As long as SPX continues to hold above that neckline the odds still will
favor the upside. 

The next obstacle for the rally will b the 2135-50 zone, There are lots of Call options 
outstanding at that level, and that could create a ceiling for this week.  A failure to 
break it could lead to the price dropping back down again. 

Our model shows the closing price for the month should be above 2105, and possibly 
at the high end of the monthly range.
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5. DAILY OUTLOOK – S&P 500 MINI FUTURES (ES)

ESM5 Daily chart

ES was in pre-holiday slow-and-sleepy mode on Friday. The volume was thin and the 
market made a narrow range inside day. This slow motion was expected. But we 
could see a relatively high volatility move today. 

The ES already held the price above 2119.25 for six days. The consolidation above 
the breakout level should be ended soon, and the market will announce its intentions 
for the next movement. A failure to hold above 2112.50 level could lead to a price drop
back down to test the 2100 area again. But any upside move really needs new buyers 
to come in and push it up. Without new buyers, a slow grind to the upside should be 
expected. 

Because today (Tuesday) is the first day of a short week, the volatility will pick up and 
price could run both directions in the first hour after market opens.

The major support levels: 2103-06.50, 2093-90.50, 2085-88, 2070.50-75.50
the major resistance levels:  none

Short-term  ---- Bullish
Medium term -----Bullish
Long term ---- Bullish
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6. TRADING STRATEGY:  May 26, 2015

a. Intraday Scalping numbers 

Sell level 2134.50-2135.75 2139.50-2141.75 2147.50-2046.50

Buy level 2114.50-2112.50 2106.50-2105.50 2098.50-2096.50

b. Gap Method Trading
Gap target

Sell level 2134.00-2135.00 2124.25

Buy level 2112.00-2114.00 2121.5

c. Option trades  (short calls or puts trades)
Strike price Expiration Date Entry price

2160 calls 2015-05-29 ES > = 2130

Meanline 2115

2080 puts 2015-05-29 ES < = 2105
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Murrey Math Line Movement * 
(Caution. Know MMline rule before you trade these numbers.) 

7. OVERNIGHT CALL (3:30am to 8am)

1st Sell level 2nd Sell level

2134.00-2135.00(sl36.25) 2138.50-2139.25 (sl42.75)

 Central line 2129.75

2113.25-2114.00 (sl10.50) 2106.50-2105.50 (sl03.50)

1st Buy level 2nd Buy level

Overnight Call: 
Central line = 2129.75
Above it, ES could pop up to 2134.00-2135.00 or higher to 2138.50-2139.25 (short entry). 
Below it, ES could dip into 2113.25-2114.00 or lower to 2106.50-2105.50 (long entry).
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Prior Move 1.95 Up Move 3.91 Down Move 3.91
2144.53 +2/8 2164.06 +2/8 2148.44 +2/8
2142.58 +1/8 2160.16 +1/8 2144.53 +1/8
2140.63 8/8 2156.25 8/8 2140.63 8/8
2138.67 7/8 2152.34 7/8 2136.72 7/8
2136.72 6/8 2148.44 6/8 2132.81 6/8
2134.77 5/8 2144.53 5/8 2128.91 5/8
2132.81 4/8 2140.63 4/8 2125.00 4/8
2130.86 3/8 2136.72 3/8 2121.09 3/8
2128.91 2/8 2132.81 2/8 2117.19 2/8
2126.95 1/8 2128.91 1/8 2113.28 1/8
2125.00 0/8 2125.00 0/8 2109.38 0/8
2123.05 -1/8 2121.09 -1/8 2105.47 -1/8
2121.09 -2/8 2117.19 -2/8 2101.56 -2/8
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9 WEEKLY ECONOMIC REPORTS

http://www.briefing.com/investor/calendars/economic/ 

Monday

•  Markets closed for Memorial Day

Tuesday

• Durable Goods Orders, FHFA House Price Index, S&P-Shileer HPI, PMI Services 
Flash, New Home Sales, Consumer Confidence, Richmond Fed Maufacturing Index, 
and Dallas Fed Mfg Survey

Wednesday

• No economic reports

Thursday

• Jobless Claims, Pending Home Sales Index and EIA Petroleum Status report

Friday

• GDP, Chicago PMI and Consumer Sentiment
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