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1. PREVIOUS DAY (ESM5)

Open High Low Closing

RTH    2103.50 2113.50 2102.50 2108.50

GBX    2084.25 2113.50 2084.00 2108.50

 
2. PIVOTS 

Daily RTH and GBX Weekly Monthly Yearly
R3 2125.00 2149.50 2188.00 2207.58 2540.25
R2 2119.25 2131.50 2151.50 2163.67 2314.50
R1 2114.00 2120.00 2130.00 2121.33 2183.50
PPT 2108.25 2102.25 2093.50 2077.50 1957.75
S1 2102.75 2090.50 2072.00 2035.08 1826.75
S2 2097.00 2072.50 2035.50 1991.17 1601.00
S3 2091.75 2061.00 2014.00 1948.83 1470.00

3. FOCUS NUMBERS 

Daily Weekly

2nd  Sell level 2135.50-2138.50 2169.25-2173.00

  1st   Sell level 2124.50-2126.75 2143.00-2145.50

 Key # 2115.50-2113.50 2124.50-2125.50

 1st  Buy level 2096.75-2093.75  2073.50-2074.25

2nd Buy level 2083.00-2085.50  2062.50-2060.25

The key # is a control point for up or down moves.  When price moves from one side of that line to the other 
and stays in the new range it often indicates a change in trend and the beginning of a stop run. Look for the 
price to move toward new support and resistance levels, often at/near our buy or sell range.  For more 
information visit www.naturus.com
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4. WEEKLY OUTLOOK — S&P 500 CASH INDEX 

The S&P 500 cash index ($SPX) closed at 2116.10 last Friday, down 1.59 points for  
tiny net weekly loss.  

Last week the index sold off on Wednesday after the Fed chair commented that 
stocks are “overvalued,” but it quickly found support and advanced the following day, 
and moved even higher in a broad-based rally Friday. At the end, the index is still 
within its trading range from 2125 to 2040. 

This week there are relatively few major economic reports to be released. The index 
could extend its rally from last week. The question is how far it can go if the Bulls 
break through the overhead resistance lines, and if the Bears can find a reason to 
move it back down into the trading range. Monday's price movement should give 
some hint about the direction of the next move. 

Technical analysis

S&P500 Weekly Chart
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a) Long-term

The S&P 500 index has made a series of short-term whipsaws, mainly because 
traders are trying to guess the intentions of the Fed,  process the news from foreign 
markets and make sense of the international financial situation. However, for the long 
term the situation  is clear: the uptrend is intact and remains strong. The long-term 
chart speaks itself. 

Since the index made that historic low at 666.74 in 2009, the Fed has injected huge 
quantities of free money, especially in the three following years (2010, 2011 and 
2012). By April, 2013, the index had fully recovered the loss incurred in 2009. The US 
financial crisis was ended, and the real bull market started. 

The basis point for this bull market is around the 1570 level. The current target, 
2136.50, is just a point where we should expect some profit-taking. The final 
destination for this bull should be in the 2485 area, and it may take us another year or 
more to get there. 

The range from 2125 to 2040 level could be treated as a digestion area for the  long-
term bull market, where the investors who entered around 1570, 1770 and 1850 level 
over the past two years will lock in partial profits.

Their selling is likely to be covered by laggards who were late to the party and are now
hoping their recent purchases will carry through to the final destination. 

That rotation is one reason the market is able to continue rising without breaking out of
the up-trend channel. 

Until a breakout from the current level is confirmed, any move within this range will be 
intraday noise.  The yearly pivot zone 2055-45 is the key zone. As long as a  short-
term pullback doesn't break it, the buyers will continue to show up.  The longer the 
index holds in that range, the stronger the explosion later. 
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b)   Short-term

S&P500 Daily Chart

Last week SPX sold off in the early days of the week and bounced strong on the last 
two days. The price action was strong.  If there is a follow-through on Monday it 
should take the index to new highs. 

Based on the daily chart the neckline of the “W” pattern is lying at 2125 level.  A move
above 2125 level could push SPX up to 2135-2150. A failure to break the neckline 
could lead the price back near the momentum support  in the 2100-2090 area. But 
any pullback may be very brief. As long as 2100-90 holds the index up, the rally will 
resume again. 
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5. DAILY OUTLOOK – S&P 500 MINI FUTURES (ES)

ESM5 Daily chart

ES had a strong gap up at the open Friday and closed high with strong volume. The 
price action was bullish and strong. The large unfilled gap could be considered as “a 
breakaway gap” if today the price makes a follow-through movement. 

The neckline of  the “W” pattern is around the 2117.50-21.50 zone. A break above 
2123.50-2124.50 could trigger a “W” pattern breakout with upside momentum. The 
price could then be pushed up to  2133.50-2135.75 or higher.  

A failure to breakout could lead ES to pull back near 2102-00 or lower to 2096.50-
95.50 (long entry). 

Last Friday's gap is very important to determine whether the range top can be broken 
or not. The 2100-95 zone needs to hold ES up to prevent it from filling the 2084.25 
gap. As long as this lower gap remains unfilled, the market is biased in favor of the 
upside. Eventually ES could break its consolidation range for a move higher.  

On Monday, we need to watch for a signal after the first hour of the day session, 
indicating either a price reversal or a continuation move. Our traders should follow the 
signal to decide the direction of short time-frame trades.
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Major support levels for Monday: 2085-88, 2070.50-75.50, 2062.50-64.50, 2045-50;
major resistance levels: 2115.50-19.00, 2121.50-24.50 and none

Short-term  ---- Bullish
Medium term -----Bullish
Long term ---- Bullish

6. TRADING STRATEGY:  May 11, 2015

a. Intraday Scalping numbers 

Sell level 2121.50-2124.50 2129.50-2131.75 2139.50-2041.50

Buy level 2101.75-2100.50 2096.50-2095.50 2088.75-2086.50

b. Gap Method Trading
Gap target

Sell level

Buy level 2096.50-2095.50 2108.5

c. Option trades  (short calls or puts trades)
Strike price Expiration Date Entry price

2150 calls 2015-05-15 ES > = 2125

Meanline 2100

2045 puts 2015-05-15 ES < = 2090
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Murrey Math Line Movement * 
(Caution. Know MMline rule before you trade these numbers.) 

7. OVERNIGHT CALL (3:30am to 8am)

1st Sell level 2nd Sell level

2121.50-2123.50 (sl025.75) 2128.50-2131.75  (sl33.75)

 Central line 2110

2096.75-2095.50 (sl93.50) 2085.75-2086.50 (sl81.50)

1st Buy level 2nd Buy level

Overnight Call: 
Central line = 2110
Above it, ES could pop up to 2121.50-2123.50 or higher to 2128.50-2131.75 (short entry). 
Below it, ES could dip into 2096.75-2095.50 or lower to 2085.75-2086.50 (long entry).
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Prior Move 1.95 Up Move 3.91 Down Move 3.91
2121.09 +2/8 2132.81 +2/8 2117.19 +2/8
2119.14 +1/8 2128.91 +1/8 2113.28 +1/8
2117.19 8/8 2125.00 8/8 2109.38 8/8
2115.23 7/8 2121.09 7/8 2105.47 7/8
2113.28 6/8 2117.19 6/8 2101.56 6/8
2111.33 5/8 2113.28 5/8 2097.66 5/8
2109.38 4/8 2109.38 4/8 2093.75 4/8
2107.42 3/8 2105.47 3/8 2089.84 3/8
2105.47 2/8 2101.56 2/8 2085.94 2/8
2103.52 1/8 2097.66 1/8 2082.03 1/8
2101.56 0/8 2093.75 0/8 2078.13 0/8
2099.61 -1/8 2089.84 -1/8 2074.22 -1/8
2097.66 -2/8 2085.94 -2/8 2070.31 -2/8
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9 WEEKLY ECONOMIC REPORTS

http://www.briefing.com/investor/calendars/economic/ 

Monday

•  No economic reports

Tuesday

• JOLTS and Treasury Budget

Wednesday

• Retail Sales, Import and Export Price, Business inventories and  Crude oil report. 

Thursday

• Jobless Claims, PPI  

Friday

• Empire State Mfg Survey, Industrial Production and Consumer Sentiment, E-
Commerce Retail Sales, Treasury International Capital

Copyright 2015 by Naturus.com Ltd. All rights reserved. Photocopying and further distribution of this newsletter are strictly prohibited. Information, opinion, research, and commentary contained herein is

obtained from sources believed to be reliable; their reliability, however, cannot be guaranteed. This newsletter is for education purpose only. It does not provide individual investment advice, and nothing in this

document should be construed as a solicitation to buy or sell any security. Naturus.com Ltd. does not act as an investment advisor, or individually advocate the purchase or sale of any security or investment.

In making any investment decision, you will rely solely on your own review and judgment. Past performance is not an indication of future performance. Naturus.com Ltd. shall have no liability of whatever

nature in respect of any claim, damages, loss or expense arising out of or in connection with the reliance by you on the contents of our newsletter, any promotion, published material, alert or update .

Page 8 of 8

http://www.briefing.com/investor/calendars/economic/

