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1. PREVIOUS DAY (ESM5)

Open High Low Closing

RTH    2083.50 2087.00 2064.50 2075.50

GBX    2101.50 2101.75 2064.50 2075.50

 
2. PIVOTS 

Daily RTH and GBX Weekly Monthly Yearly
R3 2109.50 2134.00 2140.25 2175.50 2540.25
R2 2098.25 2118.00 2123.00 2141.25 2314.50
R1 2086.50 2096.75 2099.25 2101.00 2183.50
PPT 2075.75 2080.75 2082.00 2066.75 1957.75
S1 2064.25 2059.25 2058.00 2026.50 1826.75
S2 2053.00 2043.25 2040.75 1992.25 1601.00
S3 2041.75 2022.00 2017.00 1852.00 1470.00

3. FOCUS NUMBERS 

Daily Weekly

2nd  Sell level 2098.25-2100.00 2153.25-2155.50

  1st   Sell level 2086.50-2088.75 2128.50-2132.50

 Key # 2071.75-2069.25 2055.00-2058.00

 1st  Buy level 2058.00-2060.25  2044.00-2042.00

2nd Buy level 2045.50-2046.50  2025.00-2023.50

The key # is a control point for up or down moves.  When price moves from one side of that line to the other 
and stays in the new range it often indicates a change in trend and the beginning of a stop run. Look for the 
price to move toward new support and resistance levels, often at/near our buy or sell range.  For more 
information visit www.naturus.com
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4. WEEKLY OUTLOOK — S&P 500 CASH INDEX 
The S&P 500 cash index ($SPX) closed at 2081.18 last Friday, down 20.88 points for  
net weekly loss of 1%.  

It was a strange week: a sell-off on Monday and Tuesday, a strong overnight rally 
going into Wednesday, and a 40-point dump on Friday. “Unsettled” doesn't do it 
justice.  The sell-off might bee seen as the result of depressing debt news from 
Greece and changes in market shorting rules from China. But in our view, it was an 
option game, with the price action predicted on the April option expiration on Friday.

Technical analysis

S&P500 Weekly Chart

1. Long-term

With a gap up and a gap down, the index formed a triple top pattern in the short 
term, which may affect immediate action but which is not enough to change the 
long term uptrend. 

The 2045-60 zone remains the pivot level for this year. By holding above it we 
could form a short-term triple bottom pattern, which may help to hold the price up. 
It is possible for SPX to build a broad consolidation range this year. 
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As long as the range resistance ahead at 2125 doesn't break, a sort-term or 
sideways correction is still a possibility. A move below 2035 would give 
confirmation that short-term support is breached, and the index could go down 
toward the next support in the 2000-1980 zone to test the major intermediate-term
support. 

The long term and intermediate-term indicators are overbought. They can remain 
in overbought territory for a longer time period, provided a series of short-term 
pullbacks can relieve some of the overbought pressure from time to time. However
we should keep a careful eye on this triple top and bottom to see how it works out.
This pattern is developing in two distinct forms, which could be bullish for the long 
term but bearish for the short-term. 

2.   Short-term

S&P500 Daily Chart

Last week SPX sold off on Monday and bounced from the low at 2083.24 made early 
on Tuesday. It gapped up on Wednesday to make weekly high at 2111.91 and 
gapped down on Friday to sell back down  to Tuesday's low area for closing. It formed
an island reversal gap pattern over the last four days. This is a short-term bearish 
signal.  
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Based on the daily chart, the “wedge” pattern remains intact as long as SPX stays 
inside it. This week SPX either has to break out from this pattern or continue chopping
around inside it to smooth out the short-term selling signal. 

Right now SPX is in the middle of  the range between the top at 2110-15 – the current
resistance zone – and the bottom at 2050-55, the current support zone. A dip into 
2045-50 could form a triple bottom and top pattern. A break below 2035 will be 
bearish, and a further decline toward 1985-2000 should then be expected to follow. 

5. DAILY OUTLOOK – S&P 500 MINI FUTURES (ES)

ESM5 Daily chart

Last week the ES had a fake upside break on Wednesday without any follow through 
on Thursday. Volume was thin on the upside move. 

So far the ES remains in the “wedge” pattern lying inside a longer-term rectangle. 
Today we may see ES go inside last Friday's range for consolidation in the early 
session first, perhaps followed later by a breakout move. 

A break above 2089 level could lead ES to move up to fill last Friday's unfilled gap at 
2099.75 area. A move below 2062.50 could push ES down to the yearly pivot level at 
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2055 area for testing. The short-term indicators have selling signals. Any bounce 
could give our ultra-short-term traders a chance to re-short again. 

The major support levels: 2058-55, 2044-43, 2036.25-35.50;
the major resistance levels: 2093.75-96.50, 2105-08, 2115.50-18.50

Short-term  ---- Bearish
Medium term -----Bullish
Long term ---- Bullish

6. TRADING STRATEGY:  April 20, 2015

a. Intraday Scalping numbers 

Sell level 2085.50-2084.75 2096.50-2093.50 2101.00-2099.75

Buy level 2062.50-2060.50 2055.50-2056.50 2046.50-2044.00

b. Gap Method Trading
Gap target

Sell level 2085.50-2086.25 2075.5

Buy level 2062.50-2064.00 2075.5

c. Option trades  (short calls or puts trades)
Strike price Expiration Date Entry price

2110 calls 2015-04-24 ES > = 2090

Meanline 2075

2015 puts 2015-04-24 ES < = 2055
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Murrey Math Line Movement * 
(Caution. Know MMline rule before you trade these numbers.) 

7. OVERNIGHT CALL (3:30am to 8am)

1st Sell level 2nd Sell level

2084.75-2086.00 (sl 87.75) 2093.50-2096.50 (sl99.75)

 Central line 2079.5

2066.50-2065.00 (sl64.50) 2055.50-2058.50 (sl53.25)

1st Buy level 2nd Buy level

Overnight Call: 
Central line = 2079.50
Above it, ES could pop up to 2084.75-2086.00 or higher to 2093.50-2096.50 (short entry). 
Below it, ES could dip into 2066.50-2065.00 or lower to 2055.50-2058.50 (long entry).
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Prior Move 3.91 Up Move 3.91 Down Move 3.91
2101.56 +2/8 2101.56 +2/8 2085.94 +2/8
2097.66 +1/8 2097.66 +1/8 2082.03 +1/8
2093.75 8/8 2093.75 8/8 2078.13 8/8
2089.84 7/8 2089.84 7/8 2074.22 7/8
2085.94 6/8 2085.94 6/8 2070.31 6/8
2082.03 5/8 2082.03 5/8 2066.41 5/8
2078.13 4/8 2078.13 4/8 2062.50 4/8
2074.22 3/8 2074.22 3/8 2058.59 3/8
2070.31 2/8 2070.31 2/8 2054.69 2/8
2066.41 1/8 2066.41 1/8 2050.78 1/8
2062.50 0/8 2062.50 0/8 2046.88 0/8
2058.59 -1/8 2058.59 -1/8 2042.97 -1/8
2054.69 -2/8 2054.69 -2/8 2039.06 -2/8
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8. WEEKLY ECONOMIC REPORTS

http://www.briefing.com/investor/calendars/economic/ 

Monday

•  Chicago Fed National Activity Index

Tuesday

• No economic report

Wednesday

• House price index, Existing Home sales and Crude oil report

Thursday

• Jobless Claims,  PMI mfg Index Flash and New Housing Sales

Friday

• Durable Goods Orders
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